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DESCRIPTION OF THE APPROACH TO THE 
PREPARATION OF THE CONSOLIDATED SPECIAL 
PURPOSE FINANCIAL INFORMATION OF THE CITY  
OF KYIV FOR 2023
Consolidated Special Purpose Financial Information on the 
group of companies, institutions and organizations of mu-
nicipal property of the territorial community as of Decem-
ber 31, 2023 (hereinafter referred to as the Consolidated 
Special Purpose Financial Information) includes 1909 com-
panies, institutions and organizations (as of December 31, 
2022 included: 1910 companies, institutions and organiza-
tions (Note No. 1). The main forms of the Consolidated Spe-
cial Purpose Financial Information include data on all 1 909 
companies, institutions and organizations. 

Audit of the consolidated special purpose financial informa-
tion as of December 31, 2023 and 2022 was not conducted.

Restrictions and Deviations from the 
International Public Sector Accounting Standards 
(IPSAS)

1. 1The major part of land of the City of Kyiv (hereinafter 
referred to as the City) in the Consolidated Special Pur-
pose Financial Information is accounted for a value equal 
to zero, as there is no reliable evaluation of the fair value 
of the relevant land fund. The total area of the City’s land 
fund and the existing limitations regarding land account-
ing are disclosed in the Note No. 7.

2. Some of the companies, institutions and organizations 
of the City did not perform revaluation of their proper-
ty, plant and equipment as at December 31, 2023 and 
December 31, 2022; therefore, the value of property, 
plant and equipment, which should be represented at 
fair value according to the accounting policies, may dif-
fer significantly from the carrying amount disclosed in the 
Consolidated Statement of Financial Position. In addition, 
some companies of the City did not perform the analysis 
of available impairment signs and, in case of need, did 
not perform the impairment test of the construction in 
progress, property, plant and equipment, intangible assets 
and inventories as at December 31, 2023 and December 
31, 2022.

3. Financial statements of associated enterprises were not 
available on the date of preparation of these consolidated 
financial statements, accordingly, these financial state-
ments do not contain the results of participation in the 
capital of associated enterprises

4. The major part of the companies of the City as of Decem-
ber 31, 2023 and December 31, 2022, did not allocate 
investment property objects from the fixed assets and 
did not carry out their revaluation at fair value. Respec-
tively, investment real estate in the consolidated financial 
statements is presented as part of fixed assets, and the 
fair value of investment real estate, which is accounted 
for at fair value in accordance with the accounting poli-
cy, may differ from its accounting value indicated in the 
Consolidated Statement of Financial Position.

5. Due to technical limitations, some intercompany bal-
ances and transactions were not rolled up during con-
solidation, not all non-cash income and expenses were 
identified and rolled up in full in the Consolidated Special 
Purpose Financial Information.

6. Some companies of the City do not calculate and do not 
recognize the following in full amount:

 � Provisions for litigation;

 � Provisions for unused vacation;

 � Bonus accruals;

 � Accruals for pension plans;

 � Provision for expected credit losses on receivables;

 � Provision for expected credit losses in monetary costs.

7. Due to the fact that some of the companies of the 
City did not prepare detailed final information for the 
disclosure of separate notes during 2022, the possi-
bility of comparing of such indicators as of the above-
mentioned dates with the corresponding indicators 
for the previous period is limited.

8. Due to technical limitations, certain disclosures which 
are obligatory in compliance with the IPSAS were not 
prepared in full, namely:

 � Main accounting estimates and professional judgments 
used in applying accounting policies for valuation of 
fixed assets and investment real estate;

 � Reconciliation of net cash flows to the consolidated 
financial results;

 � Disclosure of trade receivables by non-repayment 
terms;
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 � Concentration of credit risk;

 � Disclosure of information about liabilities under 
pension plans;

 � Operations with related parties, except operations 
with management personnel;

 � Information on construction contracts;

 � Information on contingent liabilities and commitments 
for acquisition and construction of property, plant and 
equipment;

 � Segment information according to the IPSAS.

Consolidated Statement of Financial Position as of December 31, 2023

Indicators, thousand UAH Note December 31, 2023 December 31, 2022 
Recalculated*

ASSETS
Non-current assets

Property, plant and equipment and Investment property 7 329 223 107 194 519 891
Intangible assets 8 575 521 481 125
Advance payments for property, plant and equipment 9 7 197 672 5 328 983
Long-term receivables 21 944 279 363
Other non-current assets 12 092 1 883

Non-current assets, total 337 030 336 200 611 245
Current assets

Inventories 10 10 174 679 8 375 646
Receivables from exchange transactions 11 8 529 548 11 352 366
Cash and cash equivalents 12 22 221 817 25 841 630
Advances issued 13 4 122 589 904 002
Other financial assets 14 996 705 261 875
Other non-financial assets 15 5 997 980 5 849 999
Receivables for non-exchange transactions 16 3 393 613 3 992 759

Current assets, total 55 436 931 56 578 277

ASSETS, TOTAL 392 467 267 257 189 522

LIABILITIES
Non-current liabilities

Credits and loans 17 5 974 636 6 380 027
Provision for actuarial obligations to employees 18 835 952 757 446
Obligations under construction contracts 19 782 060 782 060
Other long-term liabilities 17 756 13 262

Non-current liabilities, total 7 610 404 7 932 795
Current liabilities

Credits and loans 17 1 267 413 1 303 966
Payables for exchange transactions 20 25 179 450 23 896 490
Advance payments received 21 1 662 350 2 441 245
Liabilities for non-exchange transactions 22 2 330 301 3 198 853
Liabilities for social benefits 23 1 450 291 -
Deferred income 171 437 213 346
Current provisions 24 2 521 028 1 734 968
Other current non-financial liabilities 25 3 774 413 3 248 249

Current liabilities, total 38 356 683 36 037 117

LIABILITIES, TOTAL 45 967 087 43 969 912

Net assets 346 500 180 213 219 610
Capital

Accumulated surplus 133 112 067 125 217 942
Revaluation reserve 213 388 113 88 001 668

Capital total, owned by the City 346 500 180 213 219 610

* Certain amounts shown here are inconsistent with the 2022 financial statements and reflect adjustments (See Note 3).

The above Statement of Financial Position should be read together with the accompanying Notes.
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Consolidated Statement of Financial Results and Comprehensive Income for the year ended on 
December 31, 2023

Indicators, thousand UAH Note 2023 2022  
Recalculated*

Income

Income from non-exchange transactions

Taxes 26 67 500 531 57 984 471

State transfers 27 8 512 649 7 111 138

Grants and charitable contributions from third parties 28 1 496 468 1 656 881

Administrative fees and payments 29 831 115 510 951

Fines 234 216 77 689

Other income 159 117 117 629

Income from non-exchange transactions, total 78 734 096 67 458 759

Income from exchange transactions

Income from the sale of goods, works and services 30 45 446 160 46 130 701

Income from rent 222 353 174 126

Income from the sale of non-current assets 31 401 194 387 746

Income from exchange transactions, total 46 069 707 46 692 573

Income, total 124 803 803 114 151 332

Expenses
Housing and utilities 32.1 (33 726 570) (33 653 987)

Education 32.2 (23 489 837) (21 816 681)

Health Care 32.3 (19 313 861) (17 078 921)

Transport, road facilities 32.4 (14 856 011) (11 510 551)

Social care and social security 32.5 (8 261 420) (3 704 400)

Mental and physical development 32.6 (3 005 149) (2 233 382)

Governance 32.7 (2 774 868) (2 668 579)

Ecology and protection of natural resources 32.8 (1 981 126) (1 443 672)

Other economic activity 32.9 (1 838 765) (2 026 008)

Communication, telecommunications and informatics 32.10 (1 460 693) (1 063 254)

Security and defense 32.11 (616 083) (365 533)

Construction 32.12 (505 062) (1 173 246)

Transfers to others budgets 33 (6 114 160) (1 251 247)

Other expenses (258 853) (220 520)

Expenses, total (118 202 458) (100 209 981)

Financial income 34 1 313 936 592 009

Financial expenses 35 (825 753) (2 245 051)

Net financial income/(expenses) 488 183 (1 653 042)

Surplus for the year, owned by the City 7 089 528 12 288 309

Other comprehensive income and expenses
Revaluation of fixed assets and intangible assets 7,8 126 197 506 6 924 712

Actuarial income/(loss) 18 (6 464) 147 365

Posting of fixed assets that were not recorded before - 1 240 371

Other comprehensive income, owned by the City, total 126 191 042 8 312 448

Comprehensive income for the year, total 133 280 570 20 600 757

* Certain amounts shown here are inconsistent with the 2022 financial statements and reflect adjustments (See Note 3).

The above Statement of Financial Results and Comprehensive Income should be read together with the accompanying Notes. 
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Consolidated Statement of Changes in Net Assets/Capital for the year ended on December 31, 2023

Indicators, thousand UAH
Accumulated compre-

hensive income and 
expenses

Revaluation reserve Capital, total

as at January 1, 2022 Recalculated* 111 020 993 81 597 860 192 618 853

Surplus for the year 12 288 309 - 12 288 309

Other comprehensive income/(expenses) 1 387 736 6 924 712 8 312 448

Comprehensive income/(expenses) for the year, total 13 676 045 6 924 712 20 600 757

Transfers between items of the capital 520 904 (520 904) -

as at December 31, 2022 Recalculated * 125 217 942 88 001 668 213 219 610

Surplus for the year 7 089 528 7 089 528

Other comprehensive income/(expenses) (6 464) 126 197 506 126 191 042

Comprehensive income/(expenses) for the year 7 083 064 126 197 506 133 280 570

Transfers between items of the capital 811 061 (811 061) -

as at December 31, 2023 133 112 067 213 388 113 346 500 180

* Certain amounts shown here are inconsistent with the 2022 financial statements and reflect adjustments (See Note 3).

The above Statement of Changes in Net Assets/Capital should be read together with the accompanying Notes.

Consolidated Cash Flow Statement for the year ended on December 31, 2023 

Indicators, thousand UAH Note 2023 2022  
Recalculated *

Cash flow from operating activities
Proceeds from taxes and fees including 67 361 809 57 310 469

Personal income tax 36 485 286 31 528 431

Single tax 13 122 369 11 236 214

Corporate income tax 8 482 072 6 833 117

Property taxes 5 882 345 5 578 974

Excise tax 3 233 797 1 988 224

Other taxes and fees 155 940 145 509

Proceeds from sold products and services 48 850 425 44 424 387

Proceeds from state transfers 8 512 649 7 111 138

Interests received 1 413 584 418 084

Proceeds from administrative fees and payments 831 115 510 951

Proceeds from grants and charitable contributions 482 721 681 410

Proceeds from rent 254 930 199 530

Proceeds from fines 234 216 77 689

Other proceeds 1 169 062 1 125 427

Proceeds from operating activities, total  129 110 511  111 859 085 
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Indicators, thousand UAH Note 2023 2022  
Recalculated *

Expenditures on payment for goods (works, services) (51 979 074) (35 011 634)

Labor costs (including relevant taxes and fees) (44 910 300) (41 993 862)

Payments for social security (6 317 645) (1 617 775)

Transfers to state administration bodies (6 114 160) (1 251 247)

Expenditures for payment of obligations on taxes and fees (2 029 606) (2 150 136)

Expenditures on individual measures for the implementation of state 
(regional) programs (1 810 835) (1 898 210)

Other expenses (468 955) (1 449 863)

Expenditures from operating activities, total (113 630 575) (85 372 727) 

Net cash flow from operating activities 15 479 936 26 486 358

Cash flow from investing activities

Proceeds from the sale of non-current assets 422 127 397 147

Expenditures for acquisition of non-current assets (18 146 833) (7 292 386)

Loans returned 29 165 1 457

Loans issued (296 645) (219 044)

Net cash flows from investing activities (17 992 186) (7 112 826)

Cash flow from financing activities

Proceeds from received loans 254 882 233 659

Repayment of loans, leasing (786 669) (4 881 502)

Interest paid (549 905) (630 077)

Other payments (1 272) -

Net cash flow from financing activities (1 082 964) (5 277 920)

Net cash flow for the reporting period (3 595 214) 14 095 612

Cash and cash equivalents at the beginning of the reporting period 25 841 630 11 730 334

Effect of exchange rate changes on cash and cash equivalent balances (24 599) 15 684

Cash and cash equivalents at the end of the reporting period 22 221 817 25 841 630

* Certain amounts shown here are inconsistent with the 2022 financial statements and reflect adjustments (See Note 3).

The above Cash Flow Statement should be read together with the accompanying Notes.

Report on the Fulfillment of the Budget of the City of Kyiv for 2023 

Indicators, thousand UAH

Amounts of 
funds according 

to the initial 
budget

Adjustments
Amounts ac-

cording to the 
final budget*

Actual 
amounts on 

a comparative 
basis

Deviations from 
the final budget

INCOME
General Fund

Personal and corporate income taxes 34 907 048 9 324 253 44 231 301 45 405 692 1 174 391

Subventions and grants 5 421 338 1 191 565 6 612 903 6 586 059 (26 844)

Local taxes and charges 18 069 243 598 039 18 667 282 19 043 174 375 892

Excise taxes 2 632 600 494 804 3 127 404 3 233 797 106 393

Administrative fees and charges, 
revenue from non-commercial 
economic activities

469 200 330 650 799 850 865 047 65 197
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Indicators, thousand UAH

Amounts of 
funds according 

to the initial 
budget

Adjustments
Amounts ac-

cording to the 
final budget*

Actual 
amounts on 

a comparative 
basis

Deviations from 
the final budget

Duties and fees for the special use of 
natural resources 38 880 5 242 44 122 59 138 15 016

Funds from the sale of land, 
intangible assets and from 
privatization

100 450 550 840 290

Other non-tax proceeds 500 394 522 395 022 463 522 68 500

Special Fund

Own revenue proceeds of budget 
institutions 1 861 888 - 1 861 888 2 042 034 180 146

Subventions and dotation 1 602 299 324 291 1 926 590 1 926 590 0

Special purpose funds 211 250 13 125 224 375 65 582 (158 793)

Funds from the sale of land, 
intangible assets and from 
privatization

1 080 000 (500 000) 580 000 401 194 (178 806)

Environmental tax 35 000 16 800 51 800 58 342 6 542

Grants from international 
organizations - 19 280 19 280 9 996 (9 284)

Other non-tax proceeds - - - 9 884 9 884

Income, total 66 329 346 12 213 021 78 542 367 80 170 891 1 628 524

EXPENDITURES

Education (24 306 737) (1 203 229) (25 509 966) (23 533 341) 1 976 625

Health care (6 225 201) (1 694 907) (7 920 108) (6 950 916) 969 192

Social care and social security (6 491 487) (1 468 936) (7 960 423) (7 368 788) 591 635

Construction (1 442 302) (1 900 880) (3 343 182) (2 313 923) 1 029 259

Housing and utilities (3 836 320) (4 069 121) (7 905 441) (6 677 529) 1 227 912

Transport, road facilities, 
communication, telecommunications 
and informational technologies

(12 613 188) (17 205 003) (29 818 191) (21 546 218) 8 271 973

Culture and arts (1 422 818) (56 129) (1 478 947) (1 530 780) (51 833)

Governance (5 423 977) 2 229 154 (3 194 823) (2 939 230) 255 593

Other services related to economic 
activities (1 634 246) (358 634) (1 992 880) (1 844 041) 148 839

Special Purpose Funds (35 000) (315 374) (350 374) (97 926) 252 448

Physical culture and sports (1 269 834) (112 192) (1 382 026) (1 232 900) 149 126

Debt servicing (771 050) 167 692 (603 358) (515 638) 87 720

Transfers to the State Budget and 
others budgets (10 000) (6 169 695) (6 179 695) (6 137 522) 42 173

Other expenditures (146 426) (151 617) (298 043) (279 559) 18 484

Expenditures, total (65 628 586) (32 308 871) -97 937 457 (82 968 311) 14 969 146

Suplus (Deficit) for the reporting period 700 760 (20 095 850) -19 395 090 (2 797 420) 16 597 670

*Approved by the Kyiv City Council for the reporting year considering changes
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Report on the Fulfillment of the Budget of the City of Kyiv for 2022 

Indicators, thousand UAH

Amounts of 
funds accord-

ing to the 
initial budget

Adjustments

Amounts 
according 

to the final 
budget*

Actual 
amounts on 
a compara-

tive basis

Deviations 
from the final 

budget

Income

General Fund

Personal and corporate income taxes 36 490 596 1 640 789 38 131 385 39 128 100 996 715

Subventions and grants 6 513 102 (76 702) 6 436 400 6 372 152 (64 248)

Local taxes and charges 16 335 143 124 066 16 459 209 16 853 952 394 743

Excise taxes on excisable goods sold by retailers 2 361 741 (915 000) 1 446 741 1 988 224 541 483

Administrative fees and charges, revenue from 
non-commercial economic activities 676 300 (208 600) 467 700 534 339 66 639

Duties and fees for the special use of natural 
resources 36 233 0 36 233 54 920 18 687

Other non-tax proceeds and other budget 
income 35 500 113 744 149 244 194 681 45 437

Special Fund  

Own revenue proceeds of budget institutions 2 139 848 285 897 2 425 745 1 831 974 (593 771)

Subventions from the State Budget 2 460 041 1 412 450 3 872 491 738 986 (3 133 505)

Special purpose funds 667 000 (280 469) 386 531 56 244 (330 287)

Funds from the sale of land, intangible assets 
and from privatization 1 177 200 (350 000) 827 200 387 746 (439 454)

Environmental tax 35 770 (17 237) 18 533 51 825 33 292

Other taxes and duties - - - - -

Other non-tax proceeds 13 633 118 427 132 060 139 114 7 054

Income, total 68 942 107 1 847 365 70 789 472 68 332 257 (2 457 215)

Expenditures

Education (27 424 770) 2 764 475 (24 660 295) (20 940 439) 3 719 856

Health care (6 067 132) (552 755) (6 619 887) (5 467 713) 1 152 174

Social care and social security (5 386 865) 1 046 270 (4 340 595) (3 355 118) 985 477

Construction (2 263 398) 1 335 484 (927 914) (486 692) 441 222

Housing and utilities (4 272 133) (1 937 483) (6 209 616) (4 345 794) 1 863 822
Transport, road facilities, communication, 
telecommunications and informational 
technologies

(12 904 339) 1 342 225 (11 562 114) (9 071 766) 2 490 348

Culture and arts (1 489 043) 4 190 (1 484 853) (1 339 016) 145 837

Governance (2 774 450) 4 214 (2 770 236) (2 150 524) 619 712

Other services related to economic activities (1 306 129) (6 281 832) (7 587 961) (6 997 288) 590 673

Special Purpose Funds - - - -  -

Physical culture and sports (1 390 408) 198 492 (1 191 916) (843 919) 347 997

Debt servicing (971 763) 43 442 (928 321) (536 154) 392 167

Transfers to the State Budget and others 
budgets - (829 791) (829 791) (829 791) -

Other expenditures (727 014) (4 620 301) (5 347 315) (4 145 418) 1 201 897

Expenditures, total (66 977 444) (7 483 370) (74 460 814) (60 509 632) 13 951 182

Surplus (Deficit) for the reporting period 1 964 663 (5 636 005) (3 671 342) 7 822 625 11 493 967

* Approved by the Kyiv City Council for the reporting year considering changes
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Reconciliation of the Consolidated Financial Result to the Result of the Fulfillment of the Budget of 
the City of Kyiv for 2023

 Indicators, thousand UAH 2023 2022  
Recalculated*

Result of budget fulfillment (2 797 420) 7 822 625

(І) Net cash flow of funds for operations of obtaining and repaying loans (3 976) 3 254 458

(ІІ) Foreign exchange differences and interest on loans (19 057) (1 304 886)

(ІІІ)  Financial result of municipal companies, budget institutions and joint-stock enti-
ties not included into the budget of the City (2 928 264) (2 283 476)

(ІV)  Effect of elimination adjustments of transfers to municipal companies with budget 
expenditures 13 242 377 4 720 255

(V) Adjustment of proceeds from taxes and charges accrued on the cash basis 138 722 526 183

(VI)  Effect of elimination adjustments of income tax paid by municipal companies with 
budget income (438 334) (618 733)

(VI) Effect of accounting of other transactions using the accrual method (104 520) 171 883

Surplus for the year, belonging to the City 7 089 528 12 288 309

I. Report on the Fulfillment of the Budget includes the cash flow on credit transactions, as well as in 2022 the repayment of 
the loan to the state budget is reflected as part of expenses for payment of services. These expenses are not expenses/
income under the accrual method. 

II. Since the Report on the Fulfillment of the Budget is prepared on the cash basis method, results of budget fulfillment were 
adjusted by the recognition of the foreign currency exchange differences arising on debt obligations denominated foreign 
currency.

III. Report on the Fulfillment of the Budget does not include gains/losses of municipal companies, budget institutions and 
joint-stock entities for the reporting period, therefore, in the process of consolidation; the results of their activities are 
added to the Consolidated Special Purpose Financial Information

IV. During the preparation of consolidated information, local budget expenditures were eliminated with revenues received by 
budget organizations and municipal companies from the City budget. 

V. Proceeds from taxes and duties were included to budget revenue using on the cash basis method. Adjustment represents 
the application of the accrual method of accounting of taxes and fees.

VI. Report on the Fulfillment of the Budget includes income tax paid by municipal companies included in the scope of consoli-
dation, therefore, in the process of consolidation, the receipts of this tax were eliminated with the corresponding expenses 
of municipal companies.
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NOTES TO THE CONSOLIDATED SPECIAL PURPOSE 
FINANCIAL INFORMATION
1. General Information

Consolidated special purpose financial information of the 
City includes information on the Kyiv City Council (secre-
tariat of the Kyiv City Council), the executive body of the 
Kyiv City Council (Kyiv City State Administration) (hereinafter 
referred to as the executive body of the KCC (KCSA)), in-
cluding: Executive Office of the executive body of the KCC 
(KCSA), 25 departments of the executive body of the KCC 
(KCSA) (2022 - 23), 2 administrations of the executive body 
of the KCC (KCSA) (2022 - 4), the Services for Children and 
Families of the executive body of the KCC (KCSA), the State 
Archives of the city of Kyiv, 10 district state administrations 
in the city of Kyiv (hereinafter referred to as the DSA) (2022 
- 10 DSAs) and 1 867 (2022 - 1 868) companies, institu-
tions, organizations based on the municipal property of the 
territorial community of the City directly or indirectly sub-
ordinated to them, of which 423 self-supporting and 1 444 
budget institutions (2022 - 428 self-supporting and 1 440 
budget institutions), taking into account the companies of 
the City, which were in the state of reorganization or liquida-
tion (Note No. 4). As of December 31, 2023 and 2022, the 
City had a share of corporate rights and control over 6 joint 
stock companies.

The main purpose of the City’s activity is to provide ser-
vices for the development of infrastructure, health care, 
communication, education, transport, sports and cultural 
development, social protection, waste disposal, emergency 
assistance, electricity and water supply and other communal 
services to the population of the City, as well as services for 
complex construction, improvement and maintenance of the 
territory.

Legal address of the Kyiv City State Administration is as fol-
lows: 36 Khreshchatyk Street, Kyiv, 01044, Ukraine. Budget 
organizations, municipal entities, and corporate companies 
are registered and operate in the territory of the City.

2. Economic Environment

On February 24, 2022, the russian federation launched a 
new wave of unprovoked and outrageous aggression and in-
vaded the territory of Ukraine with a broad front. One of the 
most significant defense fronts of Ukraine was the defense 
of the City and Kyiv region. In March, the aggressor’s troops 
were tens of kilometers from the capital, but thanks to the 
heroic resistance of the defenders of Ukraine, the invader 
was driven away. As a result of the attack on the front in 
the Kyiv region, the occupier caused significant damage to 

the infrastructure of the region and the capital. Numerous 
cases of infiltration into the City by enemy sabotage and 
tactical groups were recorded until 07.04.2022, which were 
successfully eliminated. The shelling of the capital, which be-
gan on 24.02.2022, did not stop during 2023 and will not 
stop at the time of approval of the financial statements. Since 
September 2022, rocket attacks on the capital have become 
much more intense. The main target of the terrorist state 
of the russian federation was the objects of critical infra-
structure - thermal power plants, hydroelectric power sta-
tions, power transmission lines, other essential nodes of the 
energy infrastructure, due to the damage of which, partial 
power cuts were introduced in the City in order of priority. 
Also, isolated cases of complete blackout were recorded in 
the city, which, nevertheless, managed to be eliminated in a 
timely manner thanks to the heroic efforts of special services 
in close cooperation with DTEK specialists. 

Since the beginning of the armed aggression of the russian 
federation, the spheres of trade, industry, construction and 
transport in the City have significantly decreased due to a 
significant outflow of labor and the closure of companies 
in connection with the proximity to the territories of active 
military operations. In addition, product supply chains were 
destroyed, logistics were significantly limited, sales markets 
were lost and the purchasing power of the population de-
creased.

Due to the destruction caused by enemy shelling, there 
was a shortage of suitable warehouses for storing products. 
Despite state price regulation, the prices of food products 
(+7,0%) and pharmaceutical products (+6,9%) increased sig-
nificantly. Military actions, disruptions in logistics, shortage 
of supplies and production of some product groups led to a 
significant increase in the consumer price index to the level 
of 106,3%. From the third decade of March, after the with-
drawal of troops of the russian federation from the Kyiv re-
gion, the recovery of the real sector of the economy began, 
in particular the work of trade and retail chains, industry and 
construction of the City. In connection with the mass return 
of residents to the City, the demand for food products has 
increased. Thanks to the repair of damaged roads in the sub-
urbs, the broken supply chains have been partially restored. 
This contributed to the recovery of food industry companies. 
In addition, machine-building companies, in particular those 
involved in the military-industrial complex, the pharmaceuti-
cal industry (due to the increase in demand for pharmaceuti-
cal products and drugs for the army and hospitals), as well as 
light industry - due to the increase in government orders for 
the provision of the army - are resuming their work.
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The attack of the russian federation led to a massive exodus 
of residents from the City, but during 2023, not only the re-
turn of Kyivans was recorded, but also a significant increase 
in the number of internally displaced persons. As of the end 
of 2023, there were 410,3 thousands of internally displaced 
persons in the City, of which 40,5 thousands were registered 
in 2023.

Since the beginning of the war, the movement of communal 
transport has been restored, roads have been repaired, and 
other residential and non-residential objects that were dam-
aged during shelling have been restored.

In conditions of continuation of full-scale military operations 
in 2023 due to a high level of security risks, significant level 
of budget deficit and dependence on external financial aid, 
indicators of the development of the economy of Ukraine 
had positive dynamics. The development of alternative ways 
of exporting Ukrainian products, favorable weather condi-
tions, high yields of agricultural crops and the adaptability 
of Ukrainian business had a positive impact on the GDP in-
dicator, which is 5,3%. At the same time, the massive rocket 
attacks that occurred continuously throughout the year, the 
shortage of electricity supply, disparities in the labor market, 
decrease in prices for Ukrainian export goods, and logistical 
problems related to the blocking of borders significantly re-
duced the level of export revenues and incomes of enterpris-
es and the population. Nevertheless, the City remains a lead-
er among exporting regions. The volume of export of goods 
amounted to 9,4 billion USD (in 2022 – 10,5 billion USD) 
that is 26% of national export (in 2022 - 23,7%).

According to the Pension Fund of Ukraine, the salary in De-
cember 2023 amounted to more than 24,4 thousand UAH, 
which is higher than the figure for January 2022 (21,7 thou-
sand UAH). Also, this indicator is the highest in Ukraine (1,7 
times higher than the national average of 14,3 thousand 
UAH), which is explained by the concentration of central au-
thorities, higher courts, offices of leading foreign companies, 
etc. in the capital. In October 2023, the Government ap-
proved a minimum wage of 7 100 UAH starting from January 
1, 2024 and 8 000 UAH starting from April 1, 2024. Note 
No. 33 discloses information about the structure of expens-
es by types of the City activities. In general, the growth of 
salaries have increased by at least 7% (2022 - 10%.)

Due to the uncertainty of the general macroeconomic situa-
tion in the country and the fear of foreign investors regarding 
repeated hostilities and/or destruction during missile attacks, 
the City did not receive a significant share of investments. 
At the same time, Ukraine’s strategic partners and humani-
tarian and non-profit organizations sent funds and humani-
tarian aid, including in the City. Thus, from foreign partners 
and sister cities, Kyiv received 0,256 million USD from the 
Government of Greater Paris (France) in 2023, in particular, 

for the construction of a pedestrian bridge crossing between 
the Obolon bay and Obolon island, which includes an under-
ground part as a shelter, and an above-ground sports recre-
ation area.

During 2023 the international rating agency Fitch Ratings 
confirmed the long-term default ratings of the issuer of 
Ukraine in national and foreign currencies at the level of СС 
and ССС, respectively. In April 2023, the international rating 
agency Standard & Poor’s lowered the long-term default rat-
ing of the issuer of Ukraine in foreign currency from CCC+ to 
CCC, confirming it in September 2023 with a negative fore-
cast. The long-term default rating of the issuer of Ukraine 
in the national currency has been confirmed at the level of 
CCC+.

The City’s management focuses on maintaining the stable 
operation of the City, which corresponds to the existing cir-
cumstances and available information. However, against the 
background of the current situation, the possibility of the 
emergence of external factors that may have a negative im-
pact on the stability of the City’s activities in general, and 
therefore on the results of operations and financial condition 
of the City, the nature and consequences of which cannot be 
determined at the present time, is not excluded.

3.  Basic Principles of the 
Accounting Policy

Basis of preparation. Consolidated Special Purpose Finan-
cial Information of the City (hereinafter referred to as the 
Consolidated Financial Information) has been prepared in 
compliance with the main principles of the accounting poli-
cy described in this Note in accordance to the requirements 
of the International Public Sector Accounting Standards (IP-
SAS) issued by the International Public Sector Accounting 
Standards Board (IPSASB). This Consolidated Financial In-
formation is not fully consistent with the IPSAS due to the 
limitations and deviations outlined in the Description of the 
approach to the preparation of the consolidated special pur-
pose financial information.

This consolidated financial information is prepared on the 
basis of the City’s accounting policies in accordance to the 
historical cost basis, except for property, plant and equip-
ment that were accounted for at revaluation cost respective-
ly, and taking into account the list of limitations and approach 
to the preparation of the consolidated financial information 
of the City.

Consolidation of controlled companies. Controlled compa-
nies are all economic entities concerning which the City has 
the authority to manage their financial and operating activi-
ties. Controlled companies are to be fully consolidated since 
the date the City begin to control them. Their consolidation 
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shall be stopped since the date of loss of control of the City 
over these companies. Operations between the City’s com-
panies and balances of their transactions, as well as unreal-
ized profits and losses on transactions between them, should 
be rolled up during the consolidation. If controlled compa-
nies use accounting policies that are different from the City’s 
accounting policies, the financial information about these 
companies has been the subject to appropriate adjustments 
for the purpose of preparing the consolidated financial infor-
mation of the City.

Changes in presentation format and correction of errors. 
During preparation of these consolidated financial state-
ments in order to improve the relevance and clarity of the 
information, the City has changed the presentation of some 
items of the financial statements and related notes. The pre-
sentation of relevant comparative data has been adjusted 
accordingly.

The City retrospectively corrected some mistakes and listed 
the information for 2022:

(I) Targeted funding and income of the future periods. In 
previous years, received financing from the budget that re-
mained unused, as well as income of future periods (not de-
preciated part of transfers for the purchase of inventories, 
fixed assets and intangible assets) were recognized as liabili-
ties. However, in fact, these amounts are the result of intra-
group transactions between the budget of the city of Kyiv 
and municipal companies and therefore should be eliminated 
with the accumulated surplus/deficit of the local budget. As 
a result, accumulated surplus was understated and liabilities 
were overstated.

(II) Grants received from the third parties. In previous years, 
grants received from the third parties that were related to 
assets were also recognized as deferred income of future pe-
riods. However, according to the requirements of the IPSAS 
23, targeted grants that do not contain a contractual obli-
gation to return grant amounts in case of misuse should be 
immediately recognized as income. As a result, accumulated 
surplus was understated and liabilities were overstated.

(III) Elimination of intragroup balances and income/expens-
es. As indicated in the Description of the approach to the 
preparation of the Consolidated Financial Statements, due 
to technical limitations, not all intragroup balances and turn-
overs were eliminated in previous years. As a result, some 
assets and liabilities were simultaneously overstated. In 2023 
the City eliminated the necessary amounts, also correcting 
comparative data for 2022.

(VІ) Deferred and current income tax. The City concluded 
that since the deferred tax assets and liabilities relate to the 
income tax paid by the municipal companies of the budget 
of the city of Kyiv, such balances belong to the intragroup 
balances, as well as the balances and movements from the 
current income tax. Therefore, such amounts should be elim-
inated in the Consolidated Financial Statements. As a result, 
assets and liabilities were overstated and the equity was un-
derstated by the corresponding amounts of current and de-
ferred income tax balances. 

(V) Accounts receivable and payable for non-exchange 
transactions. In conditions of preparation of consolidated 
financial statements for 2022, the City did not receive infor-
mation from the tax authorities regarding tax debts and over-
payments to the local budget of the city of Kyiv, therefore 
data as of December 31, 2021 was used. The City obtained 
necessary information during preparation of these finan-
cial statements and retrospectively reflected the necessary 
amounts as of December 31, 2022 and for the year ended 
on that date.

(VI) During preparation of these financial statements, other 
errors have also been corrected and necessary eliminations 
have been retrospectively reflected in the Cash Flow State-
ment for 2022 and in the Notes for 2022.

The effect that the change in presentation format had on 
the comparative information in the consolidated statement 
of financial position, the statement of financial results and 
the consolidated cash flow statement is presented in the fol-
lowing tables:

In the consolidated statement of financial position:

Indicators, thousand UAH
As presented in the financial 
statements as of December 

31, 2022 

Correction of errors, 
reclassifications, elimina-

tions

As presented adjusted 
comparative data as of 

December 31, 2022

Total non-current assets 201 664 064 (1 052 819 ) 200 611 245

Total current assets 50 299 007 6 279 270 56 578 277

Total assets 251 963 071 5 226 451 257 189 522

Total non-current liabilities (77 610 440) 69 677 645 (7 932 795)

Total current liabilities (36 040 004) 2 887 (36 037 117)
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Indicators, thousand UAH
As presented in the financial 
statements as of December 

31, 2022 

Correction of errors, 
reclassifications, elimina-

tions

As presented adjusted 
comparative data as of 

December 31, 2022

Total liabilities (113 650 444) 69 680 532 (43 969 912)

Net assets 138 312 627 74 906 983 213 219 610

In the consolidated statement of financial results:

Indicators, thousand UAH
As presented in the financial 
statements as of December 

31, 2022 

Correction of errors, 
reclassifications, elimina-

tions

As presented adjusted 
comparative data as of 

December 31, 2022 

Total income 142 806 553 (28 655 221) 114 151 332

Total expenses (114 883 477) 14 673 496 (100 209 981)

Income tax (138 944) 138 944 -

Net financial income/(expenses) (839 220) (813 822) (1 653 042)

Surplus for the year, owned by the City 26 944 912 (14 656 603) 12 288 309

In the consolidated cash flow statement::

Indicators, thousand UAH
As presented in the 

financial statements as of 
December 31, 2022 

Correction of errors, 
reclassifications, elimina-

tions

As presented adjusted 
comparative data as of 

December 31, 2022 

Net cash flow from operating activities 33 955 936 (7 469 578) 26 486 358

Net cash flow from investment activities (18 215 286) 11 102 460 (7 112 826)

Net cash flow from financial activities 3 140 683 (8 418 603) (5 277 920)

Net cash flow for the reporting period 18 881 333 (4 785 721) 14 095 612

Cash and cash equivalents at the beginning 
of the reporting period 10 285 785 1 444 549 11 730 334

Cash and cash equivalents at the end of 
the reporting period 18 470 369 7 371 261 25 841 630

Associated companies. Investments of the City in associat-
ed companies are accounted for using the equity method. 
In accordance with the equity method, an investment in an 
associated company is reflected in the statement of financial 
position at initial cost plus changes in the City’s share in the 
financial result after taxation of the associated company after 
the acquisition.

Statement of financial results reflects a share in the results 
of the activities of the associated company. In the case of 
changes recognized directly in the net assets of an associat-
ed company, the City recognizes its share in these changes 
and discloses the relevant information in all necessary cases 
in the consolidated statement of changes in net assets. Un-
realized profits and losses on transactions between the City 
and its associated companies are excluded in the amount of 
the City’s share in these associated companies.

The City determines the need for recognition of additional 

impairment losses on the investments of the City in its asso-

ciated companies after applying the equity method.

If there are signs of impairment of investments, the City cal-

culates the amount of the impairment as the difference be-

tween the cost of reimbursement of the associated company 

and its carrying amount and recognizes the corresponding 

amount in the consolidated statement of financial results. 

However, if the City’s share in the loss of an associated com-

pany is equal or exceeds its share in that associated compa-

ny, including any other unsecured amounts receivable, the 

City does not recognize future losses, except of the cases 

when it undertook the liability or made payments on behalf 

of associated company.
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Foreign currency translation. The functional currency of the 
City and consolidated companies is Ukrainian hryvnia. Mon-
etary assets and liabilities are translated into the functional 
currency of each company at the official exchange rate estab-
lished by the National Bank of Ukraine (hereinafter referred 
to as the NBU) at the end of the reporting period. Profits and 
losses on foreign exchange differences are reflected in the 
surplus or deficit for the reporting period.

The exchange rates of the main world currencies to the 
Ukrainian hryvnia, established by the NBU as at December 
31, 2023 and December 31, 2022 are indicated below:

As of December 
31, 2023

As of December 
31, 2022

UAH/USD 37,9824 36,5686

UAH/EUR 42,2079 38,9510

Profits and losses from the exchange rates related to borrow-
ings are presented in the consolidated statement of financial 
results in the structure of financial income or expenses. All 
other profits and losses from the exchange differences are 
presented in the consolidated statement of financial results 
in the structure of other expenses.

Property, plant and equipment. Property, plant and equip-
ment are accounted for revalued amounts, less accumulated 
depreciation and impairment provision, if it is required. Fair 
value is determined by the valuation of external independent 
appraisers or internal experts with relevant knowledge and 
experience. An increase of book value of property, plant and 
equipment, resulting from a future revaluation, is credited to 
other comprehensive income and leads to an increase in the 
revaluation provision. A decrease of book value of an asset 
that offsets the previous increase in the book value of the 
same asset is recognized in other comprehensive income and 
results in a decrease in the previously recognized revaluation 
provision. All other cases of decrease of the book value are 
recorded in the surplus or deficit for the reporting period. 
The revaluation provision of property, plant and equipment is 
transferred directly to retained earnings in case if revaluation 
amount is realized, i.e., when the asset is sold or written off, 
or when the City does not continue to use it. In the case of 
a revaluation of an item of property, plant and equipment, 
accumulated depreciation at the date of the revaluation is 
excluded from the gross carrying amount of the asset, and 
the net value is adjusted to the revalued asset amount.

The cost of replacing those components of property, plant 
and equipment that are recognized separately is capitalized, 
and the carrying amount of the replaced components is

 written-off. Other subsequent expenses are capitalized 
only in those cases, if they lead to increase of future eco-
nomic benefits from the fixed asset. All other expenses are 
recognized in profit or loss during the period in which they 
were incurred.

Current and capital repair and maintenance costs that do 
not lead to an increase in the originally expected benefits 
from the use of the asset belong to the expenses of the pe-
riod in which they were incurred.

Recognition of property, plant and equipment is terminat-
ed after their disposal or if the continued use of the asset is 
not expected to bring future economic benefits or will not 
lead to the implementation of operating capacity. Profits and 
losses from disposals are reflected in the consolidated state-
ment of profit or loss.

At the end of each reporting period, the City evaluates 
property, plant and equipment for their possible impairment. 
If such signs exist, the City shall determine the cost of reim-
bursing an asset as its fair value excluding sales costs or the 
cost of using an asset, whichever is bigger. The book value is 
reduced to the value of the reimbursement or to the value of 
service reimbursement and the impairment loss is recognized 
in profit or loss in an amount that exceeds the amount of the 
previous positive revaluation. Impairment losses recognized 
in prior periods should be reversed if the estimates used to 
determine the recoverable amount of the asset since the 
date of recognition of the last impairment loss have changed.

Depreciation. Depreciation of items of property, plant and 
equipment is calculated using the straight-line method in or-
der to evenly reduce the initial value to the liquidation value 
during the estimated term of their useful lives according to 
the following norms:

Land plots are not depreciated

Buildings and constructions up to 100 years

Machinery and equipment 5-30 years

Vehicles 10-40 years

Tools, fixtures, and fittings 3-25 years

Other property, plant and equipment 2-15 years

Liquidation value of assets and the terms of their useful life 
are reviewed and adjusted prospectively, if necessary, at the 
end of each reporting period.

Investment property. Investment property includes objects 
held for the purpose of obtaining lease payments and/or in-
crease of the capital. Investment property objects are initially 
measured at their initial cost, including acquisition costs. In 
case if investment property is acquired in non-exchange
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 transactions, the investment property objects is valued at 

fair value as of the acquisition date. After initial recognition, 

investment property objects are estimated at fair value. Prof-

its and losses arising from changes in the fair value of invest-

ment property are included in profit or loss of the period in 

which they occur.

Investment property ceases to be recognized after its dis-

posal or final decommissioning when no future economic 

benefits associated with it are expected. Any profit or loss 

arising from the cessation of recognition of a property (cal-

culated as the difference between net proceeds from dis-

posal and the carrying amount of an asset) is included in the 

surplus or deficit of the period in which investment property 

ceases to be recognized

Intangible assets. Acquired separately intangible assets are 

initially recognized at their initial cost. The value of intangible 

assets acquired under a non-exchange transaction is their 

fair value at the date of exchange. After initial recognition, 

intangible assets are accounted for at initial cost less accu-

mulated depreciation and impairment, which is reflected in 

surplus or deficit.

Intangible assets with a limited useful life are depreciated 

over their useful life:

 � Software – 10 years;

 � Other intangible assets in accordance with the useful life 

– no more than 20 years.

Intangible assets with a limited useful life are evaluated for 

impairment if there are signs of asset impairment.

Terms and methods of depreciation of intangible assets 

with a limited useful life are reviewed at the end of each 

reporting period. Changes in expected useful lives or in the 

expected pattern of obtaining future economic benefits as-

sociated with an asset are considered in case of change of 

the depreciation period or method, where applicable and are 

accounted in the accounting records as changes in account-

ing estimates. Expenses for depreciation of intangible assets 

with a limited useful life are recognized in surplus or deficit 

in the expenses category, which corresponds to the nature 

of the intangible asset. 

Profits and losses arising from the cessation of recogni-

tion of an intangible asset are measured as the difference 

between net proceeds from the disposal of an asset and its 

carrying amount and recognized in the surplus or deficit in 

the period in which the asset was derecognized.

Financial Instruments

(i) Financial assets. The City’s financial assets include cash 

and cash equivalents, cash received as guarantee under ten-

der contracts and funds in escrow accounts, trade receiv-

ables and outstanding loans, all of which are classified at 

amortized cost.

Trade receivables. Trade receivables are initially accounted 

at fair value and subsequently estimated at amortized cost 

using the effective interest rate method less provisions for 

impairment under IPSAS 41. Trade receivables are debts 

owed to customers for finished products and services that 

have been rendered in the ordinary course of activity or for 

inventory that has been sold.

Estimated provision for expected credit losses 
on trade receivables.

Municipal companies, which according to the legislation 

of Ukraine belong to the category of enterprises of public 

interest, determine the provision for expected credit losses, 

applying the simplified approach provided by IFRS 9, which 

allows the use the provision for expected losses for the en-

tire term of the instrument for all assets in the category Trade 

receivables and which meets the requirements of IPSAS 41. 

In order to estimate the expected credit loss, trade receiv-

ables are grouped into categories according to common 

credit risk characteristics and the number of days overdue. 

Provision for credit risks of trade receivables is determined 

by the simplified method as a % of the gross value according 

to the reserve matrix, which is based on the number of days 

of payment delay.

Other companies determine a provision for impairment of 

receivables when there is objective evidence that the City 

will not be able to collect the entire amount owed in accor-

dance with the original terms.

Cash and cash equivalents. Cash and cash equivalents con-

sist of cash on hand, bank deposits on demand, balances on 

the Treasury accounts, funds in local budget accounts, depos-

its on demand in financial institutions, with an initial maturity 

of up to three months (92 days), which can be easily convert-

ible into known amounts of cash and the risk of changes in 

the fair value of which is insignificant. Cash and cash equiv-

alents are initially recognized at fair value and subsequently 

evaluated at amortized cost less impairment losses.
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Financial assets - write-off. Financial assets are written off 
on the whole or in part when the City is out of all practical 
possibilities for their recovery and has come to the conclu-
sion that expectations regarding the recovery of such assets 
are unreasonable. Write-off is a derecognition event.

(ii) Financial liabilities. The City’s financial liabilities include 
trade payables and borrowings (credits, loans, leasing), all of 
which are classified in the estimate category under the amor-
tized cost in accordance with IPSAS 41.

Trade payables. These amounts represent liabilities for 
goods and services that were provided to the City before the 
end of the reporting period and were not paid for. Trade pay-
ables are presented as current liabilities, except cases when 
the debt is not payable within 12 months after the end of 
the reporting period. It is initially recognized at fair value and 
subsequently evaluated at amortized cost using the effective 
interest method.

Loan funds. Loan funds are initially recognized at fair val-
ue less transaction costs incurred. In the future, loan funds 
are evaluated at amortized cost. Any difference between the 
proceeds, less transaction costs, and the redemption value is 
recognized in profit or loss during the period for which the 
loan funds were borrowed, using the effective interest rate 
method. Fees paid for issuing a loan are recognized as part of 
the costs of conducting a loan transaction to the extent that 
there is a probability that the loan funds will be partially or 
fully received. Loan funds are removed from the statement of 
financial position when the liability specified in the contract 
is fulfilled, terminated or the term of its fulfillment expires.

Modification of financial liabilities. If the contractual terms 
of the liabilities are revised or changed, the Company takes 
them into account as cancellation of the original financial lia-
bility and recognition of a new financial liability, if the change 
in terms is significant. A change in terms is considered signif-
icant if the discounted present value of the cash flows under 
the new terms, including any duties paid less payments re-
ceived and discounted at the original effective interest rate, 
differs by at least 10 percent from the present value of the 
remaining cash flows of the original financial liability.

(ііі) Offsetting of financial assets and liabilities. The offset-
ting of financial assets and liabilities with the following inclu-
sion in the consolidated statement of financial position only 
of their net amount may be made only if there is a legally de-
termined right to offset the recognized amounts when there 
is an intention to make a settlement based on the net amount 
or at the same time sell an asset and pay off liabilities.

Inventories. Inventories are measured at the lower of initial 
cost and net realizable value. The cost of raw materials, spare 
parts and goods should be accounted for using the First In, 

First Out method (FIFO); the cost of goods and materials 
that do not replace each other, at an identified prime cost.

Receivables from non-exchange transactions. Accounts re-
ceivable for non-exchange transactions consist of taxes and 
fees payable to the City budget and valued at the nominal 
value.

Advances received from non-exchange transactions. Ad-
vances received from non-exchange transactions include 
taxes and charges received by the City before the occurrence 
of a tax event and are accounted for as the City’s liabilities.

Provisions. Provisions are recognized when the City has 
a current obligation (legal or constructive) as a result of a 
past event and there is a possibility that the repayment of 
the debt will require the disposal of resources embodying 
economic benefits and the amount of the obligation can be 
measured reliably.

Employee benefits. The cost for all short-term employee 
benefits are recognized in the period in which the employ-
ee is provided with appropriate services. The City recognizes 
relevant expenses for the payment of performance bonuses 
only when the City has a current legal or constructive obli-
gation to make such a payment, and its amount can be esti-
mated reliably.

Some municipal companies of the City are obliged to com-
pensate the State Pension Fund of Ukraine for pensions paid 
by the state to employees who worked for a certain time in 
harmful conditions, and because of this, have the right to 
retire and receive a pension earlier than the retirement age 
established by law. The net amount of this liability is calculat-
ed by estimating the amount of future benefits belonging to 
employees for services rendered by them in the current and 
prior periods. The amount of benefits is then discounted to 
determine the present value of the liability, which is reflected 
in the statement of financial position. The discount rate is 
estimated using the yield on government securities that have 
a high rating and the same maturity as the corresponding 
pension liability and is adjusted for the average expected rate 
of inflation.

The defined benefit pension plan expense categories are 
presented as follows:

 � the cost of services (including the cost of current 
services, the cost of previously provided services, as well 
as profits and losses from the reduction and repayment 
of the plan) is recognized as part of the initial cost 

 � net interest income/(expenses) – recognized as part of 
financial income/(expenses)

 � revaluation - is recognized in other comprehensive 
income and relates directly to retained earnings and is 
not subject to reclassification to profit or loss.
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Net assets. Net assets represent a residual part in the City’s 
assets after deduction of all of its liabilities. Net assets may 
be either positive, or negative.

Contingent assets. Contingent assets are not recognized in 
the financial statements. The City values an asset when it is 
highly probable that economic benefits or potential benefits 
will flow and the value of the asset can be reliably estimated.

Contingent liabilities. Contingent liabilities are not recog-
nized in the financial statements by the City. In cases when 
a liability will require disposal of resources embodying eco-
nomic benefits is negligible, such contingent liabilities are not 
recognized in the Consolidated Financial Information com-
ponents.

Income from non-exchange transactions

Taxes and charges. Income from taxes and charges are mea-
sured at fair value and recognized at the time of their ac-
crual, subject to obtaining control over resources that meet 
the asset definition and the asset recognition criteria. Other 
income from non-exchange transactions is recognized only if 
it is probable that future economic benefits will be obtained 
or the realization of the operating potential associated with 
the asset can be measured reliably.

Transfers from other government entities. Income from 
non-exchange transactions with other government entities 
are measured at fair value and recognized when the asset 
(cash, goods, services and property) is controlled and if the 
transfers are not burdened with conditions and when it is 
probable that future economic benefits or realization of the 
operating potential associated with the asset will flow to the 
City, and its value can be measured reliably.

Income From Exchange Transactions

Provision of services. The City recognizes revenue from the 
provision of services, given the degree of completion of ser-
vices, when the outcome of a particular operation can be 
estimated reliably. The degree of completion is estimated 
taking into account the volume of actually rendered services 
as a percentage of the total estimated volume of services 
to be provided under the contract. If the results of the con-
tract cannot be estimated reliably, the revenue is recognized 
only in an amount that enables it to recover the incurred 
expenses.

Sales of products. Income from the sale of products (goods, 
other assets) is recognized if all of the following conditions 
are executed: risks and benefits of ownership of the prod-
uct (goods, other assets) are transferred to the buyer; the 
company does not carry out further management and con-
trol over the sold products (goods, other assets); the amount 
of revenue (revenue) can be reliably determined; there is 

confidence that the transaction will increase the economic 
benefits of the company or the realization of economic po-
tential, and the costs associated with this operation can be 
accurately determined.

Rental income. Rental income is recognized in the account-
ing period in which the services are provided, to the extent 
of the services actually provided.

Income from construction contracts. If the final result of a 
construction contract can be estimated reliably, the contract 
income and expenses associated with the construction con-
tract are recognized as income and expenses with reference 
to the stage of completion of the contract at the end of the 
reporting period. The expected loss under a construction 
contract is immediately recognized as expenses.

Taxes

Income tax. In this Consolidated Financial Information, in-
come tax expenses are eliminated because the tax is paid to 
the local budget, which is considered as an intragroup trans-
action. 

Deferred income tax. Deferred income tax is not recognized 
in the consolidated financial statements, as it arises from in-
come tax paid to the local budget, which is considered as an 
intragroup transaction.

Value added tax (VAT). VAT is levied at two rates: 20% is 
charged on the supply of goods or services where the supply 
takes place in Ukraine, including supplies without direct pay-
ment, and the import of goods to Ukraine (unless such sup-
plies are expressly exempt from VAT by the legislation); 7% 
applies to the supply and import operations in the customs 
territory of Ukraine of all medical devices that are includ-
ed in the State Register of Medical Equipment and Medical 
Devices or meet the requirements of the relevant technical 
regulations, as evidenced by the document of conformity, 
and are allowed to be placed on the market and/or commis-
sioning and use in Ukraine. Input VAT for companies which 
are registered as VAT payers is accounted for as follows: the 
right to credit on input VAT on purchase arises at the time of 
receipt of the VAT invoice issued at the time of payment to 
the supplier or at the time of receipt of the goods or services, 
in dependence what event has occurred before, or the right 
to credit on input VAT on the import of goods or services 
arises at the moment of tax payment. For companies that 
are not registered as VAT payers, the input VAT is included in 
the cost of goods, works, services purchased, and is included 
into the expenses of the period or capitalized accordingly. 
Some enterprises account for VAT using the cash method, 
according to which a tax credit or liability arises at the time 
of payment.
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Prepayments to suppliers and advances from customers 
are shown including VAT.

Related parties. Parties are generally considered to be 
related if one party has the ability to control the other 
party or can exercise a significant influence on the oth-
er’s financial and operational decisions, or if the business 
entity of the related party and the other entity are under 
joint control.

Related parties include:

 � Entities that directly or indirectly through one or more 
intermediaries control or are under the control of the 
entity;

 � Associated companies;

 � Individuals who, directly or indirectly, own a part of 
reporting entity, that provides them the significant 
influence on that entity, as well as close family members 
of any of such individuals;

 � Key management staff and family members of key 
management staff;

 � Entities in which a substantial part of the property 
belongs directly or indirectly to the individual referred to 
in the third or fourth paragraphs, or those to which such 
individual is capable of exercising significant influence.

Budget information. The City’s annual budget is prepared 
in compliance with the cash method. The reconciliation of 
planned expenses and revenues is presented in the Re-
port on the Fulfillment of the Budget of the City. Due to 
the application of the cash method for budgeting pur-
poses, there are differences related to the use of differ-
ent accounting methods, terms or business entities, that 
require reconciliation of the actual comparative amounts 
and amounts presented as a separate additional financial 
report.

General Fund. The General Fund of the budget provides fi-
nancing of main functions and tasks of the state and local 
communities. The components of the General Fund of the 
budget are:

 � All budget revenues, except those referring to the 
budget’s Special Fund;

 � All budget expenditures made at the cost of the General 
Fund proceeds;

 � Crediting the budget (repayment loans to the budget 

without the determination of the target direction and 

provision of loans from the budget, which is carried out 

at the expense of revenues from the General Fund of 

the budget);

 � Financing of the General Fund of the budget.

Special Fund. The Special Fund of the budget provides for 

special purpose use of budget funds according to budget 

purpose. In the Special Fund, specific proceeds correspond 

to specific expenditures. Capital expenditures may be in-

curred only within the limits of the Special Fund. The compo-

nents of the Special Fund of the budget are:

 � Special purpose budget revenues (including own revenue 

proceeds of budget institutions);

 � Budget expenditures made at the cost of specifically 

determined revenues of the Special Fund of the budget 

(including own revenue proceeds of budget institutions);

 � Crediting the budget (repayment loans to the budget 

with the determination of the target direction and 

provision of loans from the budget, which is carried out 

at the expense of specifically determined revenues of 

the special budget fund);

 � Financing of the Special Fund of the budget.

4. New and Revised Standards and 
Interpretations

From January 1, 2023, the IPSAS No. 41 Financial Instru-

ments entered into force, which replaced the following parts 

of  IPSAS No. 29 Financial Instruments: Recognition and 

evaluation, which combines all three aspects of accounting 

for financial instruments: classification and measurement; 

impairment; and hedge accounting. The City applied the new 

standard prospectively and did not list comparative data. The 

application of the new standard did not have a significant 

impact on financial reporting, as large municipal companies 

used similar accounting requirements for financial instru-

ments under IFRS 9 from 2018.
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5. Significant Accounting Estimates 
and Judgments

In applying of accounting policies the City applies profes-
sional judgments and estimates. The accounting estimates 
and judgments are constantly analyzed based on its Manage-
ment’s experience and other factors, including expectations 
about future events that the Management believes are justi-
fied in the light of current circumstances. Professional judg-
ments that have the most significant impact on the amounts 
are reflected in the Consolidated Financial Information, as 
well as estimates that may result in significant adjustments to 
the carrying amounts of assets and liabilities during the next 
reporting period include:

Estimation of receivables from exchange transactions. Re-
ceivables from exchange transactions including receivables 
from people for utilities, are reviewed for impairment on an 
ongoing basis. In determining the need to reflect the impair-
ment loss as a part of the surplus/(deficit) for the report-
ing period, the City analyzes the receivables from exchange 
transactions by maturity. Depending on the overdue period, 
the City applies the following provisioning rates:

 � Less than 179 days overdue - 0%;

 � From 180 to 365 days overdue - 50%;

 � More than 365 days overdue - 100%.

During formation of the provisions the City applies pro-
fessional judgment regarding the appropriateness of the 
formation of the provision and assesses the credit rating of 
counterparties on an ongoing basis.

Valuation of investments in associated 
companies and subsidiaries

Of the total number of self-supporting utility companies 
(institutions, organizations) (423) as of 31.12.2023 (2022 - 
428), 152 – legal entities are in the process of termination 

(liquidation, reorganization) (2022 - 148), 1 company is on 
the territory Crimea (2022 - 1), 9 – do not carry out financial 
and economic activities (2022 - 9) and are not in the process 
of termination by decision of the owner.

Of the total number of budget institutions (1 486) as of 
December 31, 2023 (2022 - 1 482), 54 legal entities are 
in the process of termination (liquidation, reorganization) 
(2021 - 63).

The City also has investments in 30 companies (2022 - 30 
companies) with a share of ownership from 1% to 100%. As 
of December 31, 2023 the City had no control or signifi-
cant influence over 23 companies (2022 - 23 companies), of 
which 6 are in the process of liquidation and 13 do not car-
ry out economic activities. Investments in such companies 
were not classified as associated companies or subsidiaries. 
Assets, liabilities and financial results of companies in the 
process of liquidation and companies, that do not carry out 
economic activities, were not included in the Consolidated 
Financial Information as of December 31, 2023 and 2022.

Investment property. The City considers that the assets held 
for the provision of social services, for example, for leasing 
to public organizations, creative unions, budget institutions 
of municipal and state property at lower than market rent-
al rates, shall not be treated as investment property, but be 
classified as property, plant and equipment. The City consid-
ers that, in such a situation, assets are not held for rental in-
come or increase of capital value, and the income received is 
related to the purposes for which such assets are held. Such 
assets do not belong to the category of investment property 
and are accounted for in accordance with the requirements 
of the IPSAS No. 17 Property, Plant and Equipment.
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6. Related Party Transactions
Information about remuneration of the key management staff for 2023 is presented below

Remuneration of the key management staff for 2023 (i), thousand UAH 2023 2022

Head of the Kyiv City State Administration 1 004 906

First Deputy Head of the Kyiv City State Administration 935 1 109

First Deputy Chairman for Self-Government Powers of Kyiv City State Administration - 97

Deputies of the Head of the Kyiv City State Administration (12 persons) 6 725 7 884

Head of the Executive Office of the Kyiv City State Administration 901 984

Director of the Department of Construction and Housing Provision 814 778

Director of the Department of Internal Financial Control and Audit 830 862

Director of the Department of Economy and Investments 954 896

Director of the Department of Housing and Municipal Infrastructure 786 800

Director of the Department for State Architectural and Construction Control 876 719

Director of the Department of Prevention and Detection of Corruption 24 -

Director of the Department for Registration 891 861

Director of the Department of Environmental Protection and Adaptation to Climate Change 442 -

Director of the Department of Land Resources 891 796

Director of the Department of Information and Communication Technologies 606 805

Director of the Department of Municipal Property of the City of Kyiv 822 796

Director of the Department of Culture 830 585

Director of the Department of Urban Planning and Architecture 771 698

Director of the Department of City Improvement 753 771

Director of the Department of Youth and Sports 690 572

Director of the Department of Municipal Security 963 943

Director of the Department of Education and Science 848 698

Director of the Department of Health Care 865 895

Director of the Department of Cultural Legacy Protection 694 759

Director of the Department of Industry and Entrepreneurship Development 574 733

Director of the Department of Social Policy 718 749

Director of the Department of Social Communications 922 793

Director of the Department of Territorial Control of the City of Kyiv 381 -

Director of the Department of Transport Infrastructure 971 948

Director of the Department of Finance 807 918

Director of the Department (Center) of Administrative Services 874 865

Director of the State Archive of the City of Kyiv 785 637

Head of the Service for Children and Family 618 673

Head of the Department of Ecology and Natural Resources 274 651

Head of the Department for Advertisement 639 501

Head of the Department (Inspectorate) of Self-Government Control - 698

Head of the Department of Tourism and Promotions 653 629

Total 32 131 33 009

(i) Amount of accrued wages (including amounts of taxes withheld from wages)
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7. Property, Plant and Equipment and Investment Property

Indicators, thousand 
UAH Land plots Buildings and 

constructions

Machinery 
and equip-

ment
Vehicles Construction 

in progress
Other fixed 

assets Total

As of January 01, 2022:

Initial value 19 079 602 290 165 691 21 027 847 22 561 426 43 589 297 14 014 594 410 438 457

Accumulated 
depreciation (2 538) (202 766 102) (8 305 186) (6 134 390) - (6 407 517) (223 615 733)

Residual value 19 077 064 87 399 589 12 722 661 16 427 036 43 589 297 7 607 077 186 822 724

Additions, disposals, and 
other transfers 394 452 3 064 254 997 709 682 430 1 977 008 2 681 683 9 797 536

Revaluation 88 522 5 799 037 - 1 036 095 - 1 058 6 924 712

Depreciation for the year - (4 309 492) (2 067 682) (1 851 231) - (796 676) (9 025 081)

As of December 31, 2022:

Initial value 19 562 576 265 769 639 22 025 556 24 279 951 45 566 305 16 697 335 393 901 362

Accumulated 
depreciation (2 538) (173 816 251) (10 372 868) (7 985 621) - (7 204 193) (199 381 471)

Residual value 19 560 038 91 953 388 11 652 688 16 294 330 45 566 305 9 493 142 194 519 891

Additions, disposals, and 
other transfers 1 374 165 9 673 657 3 586 174 924 298 2 275 096 897 548 18 730 938

Revaluation 45 793 115 050 777 4 154 887 7 366 870 - (420 822) 126 197 505

Depreciation for the year (167) (4 882 564) (2 342 640) (2 097 406) - (902 450) (10 225 227)

As of December 31, 2023:

Initial value 20 982 534 391 914 670 27 688 928 29 790 385 47 841 401 16 898 564 535 116 482

Accumulated 
depreciation (2 705) (180 119 412) (10 637 819) (7 302 293) - (7 831 146) (205 893 375)

Residual value 20 979 829 211 795 258 17 051 109 22 488 092 47 841 401 9 067 418 329 223 107

The total area of land plots in the city of Kyiv is 62,4 thousand hectares, of which 15,9 thousand hectares (25,5%) have the 
right of ownership/use; 46,5 thousand hectares (74,5%) have no ownership/use rights registered.

Revaluation. In 2023, the revaluation concerned mainly the fixed assets of MC Kyiv Metropoliten (in 2022: MC Kyivpastrans).

8. Intangible Assets

Intangible assets are represented mainly by software, their movement is presented as follows:

Indicators, thousand UAH 2023 2022

As of January 1

Initial value 965 302 895 950

Accumulated depreciation (484 177) (351 737)

Residual value 481 125 544 213

Additions, disposals, and other transfers 173 121 69 352

Depreciation for the year (78 725) (132 440)

As of December 31

Initial value 1 138 423 965 302

Accumulated depreciation (562 902) (484 177)

Residual value 575 521 481 125
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9. Advances for Fixed Assets

Advances for fixed assets related to the following:

 Indicators, thousand UAH December 31, 2023 December 31, 2022

Development of the metropolitan 4 457 187 4 535 080

Construction of the Podil bridge crossing and collectors 2 187 457 592 182

Reconstruction of traffic junctions 280 823 -

Purchase of means of communication 161 196 -

Development of land transport 111 009 201 721

Advances for fixed assets , total 7 197 672 5 328 983

10. Inventories

Inventories were presented as follows:

Indicators, thousand UAH December 31, 2023 December 31, 2022

Production inventories 7 596 720 6 608 876

Construction in progress under construction contracts 1 104 545 871 653

Apartments and non-residential premises 1 026 234 247 758

Goods 263 841 578 788

Finished products 157 043 65 309

Work in progress 26 296 3 262

Inventories, total 10 174 679 8 375 646

About 40% of production inventories as of December 31, 2023 and 2022 belong to the healthcare segment. 

11. Receivables from Exchange Transactions

December 31, 2023 December 31, 2022

Indicators, thousand 
UAH

Gross balance 
cost

Impairment 
provision

Gross balance 
cost

Gross balance 
cost

Impairment 
provision

Gross balance 
cost

Housing and utilities 15 691 263 (7 618 205) 8 073 057 17 071 616 (6 130 839) 10 940 777

Transport 165 284 (19 103) 146 181 158 297 (20 315) 137 982

Construction 133 204 (8 728) 124 477 145 044 (9 167) 135 877

Other segments 188 931 (3 099) 185 833 139 688 (1 958) 137 730

Total 16 178 682 (7 649 135) 8 529 548 17 514 645 (6 162 279) 11 352 366

Accounts receivable, after deducting the estimated provision for expected credit losses, is denominated in hryvnias, is inter-
est-free and unsecured.

Changes in the provision for impairment of trade receivables:

 Indicators, thousand UAH 2023 2022

As of January 1 6 162 279 4 711 055
Change of provision in the current period 1 486 856 1 451 224

As of December 31 7 649 135 6 162 279
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12. Cash and Cash Equivalents

 Indicators, thousand UAH December 31, 2023 December 31, 2022

Cash funds at the budget accounts of Kyiv 8 178 407 11 414 234

Treasury accounts 2 224 342 3 067 216

Current bank accounts 11 414 658 11 166 052

Short-term deposits 391 194 180 586

Cash on hand and in transit 13 216 13 542

Cash and cash equivalents, total 22 221 817 25 841 630

Analysis of cash and cash equivalents by credit quality is presented below based on the ratings of the international rating 
agency Fitch , if available, or ratings assigned by other international rating agencies converted to the closest equivalent on 
the Fitch rating scale as of December 31, 2023:

 Indicators, 
thousand UAH Bank accounts Treasury  

accounts Short-term deposits 
Cash funds at the 

budget accounts 
of Kyiv

Other cash Total

CCC- 3 325 803 2 224 342 385 186 8 178 407 277 14 114 015

without rating 8 088 855 - 6 008 - 12 939 8 107 802

Total 11 414 658 2 224 342 391 194 8 178 407 13 216 22 221 817

The Fitch Ratings agency confirmed the long-term default rating of the Kyiv issuer in foreign currency at the level of “CC”, in 
the national currency - at “CCC-” in April 2023. Fitch Ratings confirmed the long-term default rating of the issuer of Ukraine 
in foreign currency at the level of CC and RDE in the national currency at the level of CCC- in December 2023.

13. Advances Issued

Accounts receivable for issued advances related to the following:

 Indicators, thousand UAH December 31, 2023 December 31, 2022

Advances (property rights) for housing for certain categories of the population (Note 22) 1 450 291 -

Advances (property rights) of the Construction segment 1 883 689 718 937

Advances for energy resources, etc. 597 713 107 735

Other advances 190 896 77 330

Advances, total  4 122 589 904 002

14. Other Financial Assets

Other financial assets were presented as follows:

Indicators, thousand UAH December 31, 2023 December 31, 2022

Borrowings issued 510 355 6 686

Cash funds, the use of which is limited 388 535 170 790

Accrued interest on deposits and cash balances 97 815 84 399

Other financial assets, total  996 705 261 875
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Borrowings issued are represented mainly by loans issued to JSC AK Kyivvodokanal for implementation of measures 
related to the prevention of an emergency situation of a man-made nature, for the purchase of materials to ensure the 
uninterrupted provision of centralized water supply and drainage services. The borrowings are interest-free, unsecured, 
repayment period – December 2024.

Cash, the use of which is limited, is mainly represented by funds received as tender security, funds in escrow accounts, etc.

15. Other Non-financial Assets

Indicators, thousand UAH December 31, 2023 December 31, 2022

VAT on issued advances and tax credit 5 397 946 4 883 851

Other receivables 476 367 787 518

Expenses of future periods 112 079 167 141

Non-current assets held for sale 11 588 11 489

Other non-financial assets, total  5 997 980 5 849 999

Other receivables as of December 31, 2023 include receivables of the Transport segment in the amount of 1 445 936 thou-
sand UAH recognized by a court decision, for which a 100% provision for expected credit losses was recognized at the same 
time (as of December 31, 2022 – zero).

16. Receivables from Non-exchange Transactions

Indicators, thousand UAH December 31, 2023 December 31, 2022

Accounts receivable to the budget of Kyiv for taxes 2 644 246 3 383 232

Overpayments to the budgets of municipal companies 749 367 609 527

Receivables from non-exchange transactions, total 3 393 613 3 992 759

17. Loans and Borrowings

This note provides information on the terms of debt obligations accounted for at amortized cost. Additional information on 
interest rate risk is presented in Note 36.

Indicators, thousand UAH December 31, 2023 December 31, 2022

Long-term part 5 974 636 6 380 027

Current part 1 267 413 1 303 966

Total 7 242 049 7 683 993
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The conditions and terms of the debt obligations were as follows:

Indicators, thousand UAH Currency Interest rate 
type

Payment 
period

Interest rate 
(% per year)

December 
31, 2023

December 
31, 2022

Loan from the Ministry of Finance 
of Ukraine (i) UAH interest free not defined - 3 688 454 3 688 454

Domestic local loan bonds UAH floating 2024-2026 Main rate of 
NBU +5% 1 100 000 1 100 000

Loan from the Ukrainian State 
Bank (ii) UAH floating 2024-2028

Main rate of 
NBU +4,5%, 

but not more 
than 18%

942 703 1 239 396

Credit of the European Invest-
ment Bank (trams 20 units) EUR floating 2024-2038 1,2%-4,6% 906 688 603 930

Credit of the Northern Envi-
ronmental Finance Corporation 
(NEFCO) (iii)

USD floating 2024-2025 Euribor 6m 
+5,85% 49 685 73 673

Financial leasing (buses 200 units) UAH fixed 2023 11,5% - 443 078

Loan UAH interest free overdue - 31 000 31 000

Penalty for late payment of debt 
by Kyiv City Council to the state 
budget

UAH - overdue - 523 519 504 462

Total 7 242 049 7 683 993

(І) The loan from the Ministry of Finance of Ukraine was granted in 2009-2014 at the expense of the funds of the single 
treasury account on the terms of its return without accrual of interest for the use of these funds. Currently, the law (Budget 
Code of Ukraine) provides that the repayment of debt for medium-term loans (except the debt of the budgets of the Au-
tonomous Republic of Crimea) to the state budget, which is registered in the Treasury of Ukraine, is not carried out until the 
legislative settlement of this issue.

(ІІ) The loan from the Ukrainian State Bank was received for the following purposes: reconstruction of the zoo, tram line, 
waste landfill, construction and major repair of roads, major repair of the sports complex.

(III) Credit of the Northern Environmental Finance Corporation (NEFCO) was received for major repairs of heating stations 
and heating systems in public buildings.

The table below shows the analysis of debt obligations as of the reporting dates:

 Indicators, thousand UAH 2023 2022 

As of January 1 7 683 993 10 915 009 

Receipts 254 882 233 659 

Repayment (786 669) (4 881 502) 

Accrued interests 552 193 630 487 

Paid interests (549 905) (630 077) 

Accrued penalty 19 057 347 481 

Exchange rate differences 68 498 1 068 936 

As of December 31 7 242 049 7 683 993 
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18. Provision for Actuarial Liabilities to Employees

Indicators, thousand UAH

As of January 1, 2022 846 824

The cost of current services recognized in the statement of financial results 28 761

Interest expenses recognized in the statement of financial results 105 768

Actuarial losses/(profit) recognized in other comprehensive income (147 365)

Payments during the year (76 542)

As of December 31, 2022 757 446

The cost of current services recognized in the statement of financial results 28 899

Interest expenses recognized in the statement of financial results 137 520

Actuarial losses/(profit) recognized in other comprehensive income 6 628

Payments during the year (94 541)

As of December 31, 2023 835 952

19. Liabilities under Construction Contracts

Liabilities under construction contracts are represented mainly by obligations to external investors for construction 
works on construction of residential buildings, as well as on the reconstruction of Poshtova Square and European 
Square.

20. Accounts Payable for Exchange Transactions

Indicators, thousand UAH December 31, 2023 December 31, 2022

Housing and utilities (for energy resources and others) 23 893 644 22 132 065

Transport and transport infrastructure (for fixed assets and services) 768 083 839 362

Accounts payable of other segments 517 723 925 063

Accounts payable for goods, work, services, total 25 179 450 23 896 490

As of December 31, 2023 and December 31, 2022 trade payables are interest-free and are repaid in the course of the 
City’s normal operations, denominated in hryvnias. The fair value of trade payables is approximately equal to its balance cost. 

21. Advances Received

Payable for advances received was related to the following:

Indicators, thousand UAH December 31, 2023 December 31, 2022

Housing and utilities (for communal services) 660 404 1 193 179

Construction (for the construction of residential buildings) 902 295 1 060 790

Prepayments of other segments 99 651 187 276

Advances received, total 1 662 350 2 441 245
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22. Liabilities for Non-exchange Transactions

Indicators, thousand UAH December 31, 2023 December 31, 2022

Accounts payable for taxes paid in advance to the budget of Kyiv 1 607 933 2 515 860

Accounts payable of the Group companies to the budget 722 368 682 993

Liabilities for non-exchange transactions, total 2 330 301 3 198 853

23. Liabilities for Social Benefits

Liabilities are represented by obligations to transfer housing to certain categories of the population. In order to purchase 
housing in 2023, contracts were concluded and advances were transferred for the purchase of 54 apartments (property 
rights) for orphans, children deprived of parental care and 624 apartments (property rights) for combatants and their family 
members, families of the dead participants of the anti-terrorist operation, defenders of Ukraine. Corresponding receivables 
for advances issued are reflected in the line Advances issued in the Statement of Financial Position.

24. Current Provisions

Structure, movement and balance cost of current assets:

Indicators, thousand UAH Provisions for execution 
of court decisions

Provision for unused 
vacations Other Total

Balance value as of January 01, 2022 617 997 874 831 20 067 1 512 895

Accrued in the current year 4 858 760 675 37 833 803 366

Written-off at the expense of the provision (2 559) (553 646) (25 088) (581 293)

Balance value as of December 31, 2022 620 296 1 081 860 32 812 1 734 968

Accrued in the current year 468 493 1 060 789 50 300 1 579 582

Written-off at the expense of the provision (4 618) (749 552) (39 352) (793 522)

Balance value as of December 31, 2023 1 084 171 1 393 097 43 760 2 521 028

Provisions for execution of court decisions were created mainly in the Transport segment in the amount of 491 828 
thousand UAH and Housing and utilities segment in the amount of 580 776 thousand UAH.

25. Other Current Non-financial Liabilities

Indicators, thousand UAH December 31, 2023 December 31, 2022

VAT according to the cash method, according to advances issued 3 315 491 2 775 776

Accounts payable for payment of labor 369 332 271 681

Other current non-financial liabilities 89 590 200 792

Other current non-financial liabilities, total 3 774 413 3 248 249
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INCOME

26. Taxes

Indicators, thousand UAH 2023 2022

Income tax 37 633 806 31 409 885

Single tax 13 883 946 11 384 034

Corporate income tax 7 568 827 6 898 598

Property taxes 5 381 141 6 015 550

Excise tax 3 159 188 1 988 224

Other taxes and fees (126 377) 288 180

Income from taxes, total 67 500 531 57 984 471

27. State Transfers

Indicators, thousand UAH 2023 2022

General fund

Educational subvention 5 417 800 5 588 883

Subvention for the payment of monetary compensation for adequate living quarters for internally displaced 
persons who defended the independence, sovereignty and territorial integrity of Ukraine and who need to 
improve living conditions

757 332 -

Subvention for the payment of monetary compensation for suitable living quarters for the families of fallen 
(dead) Defenders of Ukraine, for persons with disabilities of groups I - II as a result of the war and who need 
to improve living conditions

267 115 -

Subvention from the state budget to local budgets to support individual institutions and activities in the 
health care system 126 715 212 065

Subvention for the payment of monetary compensation for suitable living quarters for the families of deceased 
(dead) war veterans on the territory of other states, for persons with disabilities of groups I - II from among the 
participants in hostilities on the territory of other states and who need improvement of living conditions

74 969 -

Additional subvention from the state budget to local budgets to compensate for the loss of income of local 
budgets as a result of the tax benefits provided by the state for the payment of land tax to subjects of space 
activities and aircraft construction

69 570 81 037

Subvention for provision of safe conditions in institutions of general secondary education 59 331 -

Subvention from the state budget to local budgets for the provision of state support to persons with special 
educational needs 16 891 23 273

Subvention for creation of a network of specialized support services for persons who have suffered from 
domestic violence and/or gender-based violence 5 177 -

Subvention from the state budget to local budgets for design, construction and repair works, purchase of housing 
and premises for the development of family and other forms of education close to family, support of small group 
homes and provision of housing for orphans, children deprived of parental care, persons from their numbers

760 273

Subvention or the implementation of certain measures for the implementation of the social project Active 
parks - locations of a healthy Ukraine 264 -

Subvention to ensure the urgent needs of the functioning of the state in conditions of martial law - 466 621

Special fund

Subvention from the state budget to local budgets for financial support of construction, reconstruction, 
repair, and maintenance of local common roads, municipal streets and roads in settlements 1 602 299 738 986

Subvention for design, restoration, construction, modernization, arrangement, repair of construction objects of 
public purpose, social sphere, cultural heritage, housing and utilities, other objects that have an impact on the 
life of the population 

114 426 -

State subventions and dotation, total 8 512 649 7 111 138
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28. Grants and Charitable Contributions of Third Parties

 Indicators, thousand UAH 2023 2022

Charitable contributions in cash and in natural form to municipal companies from other 
parties 635 052 975 471

Charitable contributions, grants and gifts to budget institutions 472 725 552 208

Free received buses and wagons from European countries 378 695 -

Grants (gifts) received by the budgets of all levels from the European Union, foreign 
governments, international organizations, donor institutions 9 996 129 202

Grants and charitable contributions, total 1 496 468 1 656 881

29. Administrative Fees and Charges

 Indicators, thousand UAH 2023 2022

Fees for licenses in the field of gambling, lotteries 266 600 -

Fees for licenses for other types of activities 205 452 193 327

Other administrative service fees 320 468 280 759

State custom duties 38 595 36 865

Administrative fees and charges, total 831 115 510 951

30. Income from Sale of Goods, Works and Services

 Indicators, thousand UAH 2023 2022

Income of municipal companies 43 799 552 44 809 344

Income of budget institutions 1 646 608 1 321 357

Total 45 446 160 46 130 701

Revenue from sales of municipal companies by segments is presented as follows:

 Indicators, thousand UAH 2023 2022

Housing and utilities 26 660 027 28 075 550

Health Care 11 529 810 11 926 449

Transport, road facilities 2 448 712 1 771 669

Other economic activity 1 630 370 1 426 787

Construction 427 212 1 102 418

Mental and physical development 354 323 144 655

Ecology and other natural resources 320 089 81 386

Education 211 981 133 479

Communication, telecommunications and informational technologies 175 481 122 083

Revenue of other segments 41 547 24 868

Income from sales of municipal companies, total 43 799 552 44 809 344
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Revenue from sales of budget institutions by types is presented as follows:

 Indicators, thousand UAH 2023 2022

Proceeds from fees for services provided by budget institutions in accordance with their 
main activity 1 295 716 885 193

Proceeds received by budget institutions from enterprises, organizations, individuals and 
other budget institutions for the implementation of targeted events 182 847 329 109

Proceeds to the trust funds established by the local council 65 582 56 244

Proceeds of budget institutions from additional (economic) activity 59 129 40 357

Other income from exchange transactions of budget institutions 43 334 10 454

Income from sales of budget institutions, total 1 646 608 1 321 357

31. Income from Sale of Non-current Assets

Indicators, thousand UAH 2023 2022

Sales of land plots 319 273 271 327

Sales of other property 81 921 116 419

Income from the sale of non-current assets, total 401 194 387 746
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EXPENSES

32. Operating Expenses

Operating expenses of the City by segments are disclosed as follows:

Indicators, thousand UAH 2023 2022

Payroll and salary related charges 45 158 156 42 135 081

Material expenses 28 347 005 31 084 609

Depreciation 10 344 231 9 157 519

Services of the third parties (apart from repair) 7 160 886 3 953 747

Current and capital repair and maintenance expenses 5 798 508 4 223 685

Water, heating, electricity and other utilities 5 052 293 3 274 401

Social security benefits 4 867 355 1 617 776

Provision for doubtful debts 1 486 857 1 451 224

Purchase of housing for certain segments of the population 1 450 291 279 918

Provision for court cases 458 565 -

Taxes and fees (except related to salary) 368 793 455 005

Other expenses 1 336 505 1 105 249

Total 111 829 445 98 738 214

Notes 32.1-32.12 present the disclosure of the City’s operating expenses by business segments and by elements.

32.1. Housing and Utilities

 Indicators, thousand UAH 2023 2022

Material expenses 19 122 852 22 863 065

Payroll and salary related charges 5 115 481 4 599 794

Current and capital repair and maintenance expenses 2 290 557 815 301

Services of the third parties (apart from repair) 1 673 156 1 017 792

Water, heating, electricity and other utilities 1 493 194 919 404

Provision for doubtful debts 1 484 267 1 451 224

Depreciation 1 433 997 1 604 644

Provision for court cases 492 977 -

Taxes and fees (except related to salary) 228 161 156 513

Social security benefits 6 345 6 278

Other expenses 385 583 219 972

Total 33 726 570 33 653 987

32.2. Education

 Indicators, thousand UAH 2023 2022

Payroll and salary related charges 16 380 963 16 037 609

Current and capital repair and maintenance expenses 1 663 106 1 461 719

Water, heating, electricity and other utilities 1 525 579 1 268 170

Services of the third parties (apart from repair) 1 432 968 1 128 905

Depreciation 1 209 153 1 144 982

Material expenses 1 085 337 576 989

Social security benefits 178 129 187 990

Other expenses 14 602 10 317

Total 23 489 837 21 816 681
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32.3. Health Care

Indicators, thousand UAH 2023 2022

Payroll and salary related charges 10 516 726 10 355 625

Material expenses 4 252 550 3 131 162

Depreciation 1 610 844 1 351 678

Services of the third parties (apart from repair) 1 408 470 714 887

Current and capital repair and maintenance expenses 910 462 951 689

Water, heating, electricity and other utilities 345 101 314 142

Taxes and fees (except related to salary) 4 203 -

Social security benefits 165 182

Other expenses 265 340 259 556

Total 19 313 861 17 078 921

32.4. Transport, Road Facilities

 Indicators, thousand UAH 2023 2022

Payroll and salary related charges 5 097 666 4 214 643

Depreciation 4 720 049 3 878 847

Material expenses 1 905 815 1 656 034

Water, heating, electricity and other utilities 1 380 738 549 183

Services of the third parties (apart from repair) 1 003 957 359 607

Current and capital repair and maintenance expenses 660 381 317 179

Taxes and fees (except related to salary) 3 375 298 492

Provision for doubtful debts (15 824) -

Provision for court cases (34 412) -

Other expenses 134 266 236 566

Total 14 856 011 11 510 551

32.5. Social Care and Social Benefits

Indicators, thousand UAH 2023 2022

Social security benefits 3 452 344 1 334 202

Purchase of housing for certain segments of the population 1 450 291 279 918

Capital transfers to the population 1 202 374 48 868

Payroll and salary related charges 1 357 614 1 304 800

Services of the third parties (apart from repair) 301 685 259 782

Material expenses 249 683 165 604

Water, heating, electricity and other utilities 97 438 85 006

Depreciation 70 452 64 090

Current and capital repair and maintenance expenses - 161 409

Other expenses 79 539 721

Total 8 261 420 3 704 400
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32.6. Mental and Physical Development

 Indicators, thousand UAH 2023 2022

Payroll and salary related charges 1 924 875 1 552 587

Services of the third parties (apart from repair) 376 938 97 349

Depreciation 273 459 233 231

Material expenses 135 197 91 168

Water, heating, electricity and other utilities 89 959 50 661

Social security benefits 27 998 40 256

Current and capital repair and maintenance expenses 19 489 132 337

Taxes and fees (except related to salary) 5 069 -

Other expenses 152 165 35 793

Total 3 005 149 2 233 382

32.7. Governance

Indicators, thousand UAH 2023 2022

Payroll and salary related charges 2 202 590 2 064 309

Services of the third parties (apart from repair) 214 890 166 401

Current and capital repair and maintenance expenses 141 030 -

Material expenses 83 869 309 965

Water, heating, electricity and other utilities 64 781 57 931

Depreciation 49 169 40 548

Other expenses 18 539 29 425

Total 2 774 868 2 668 579

32.8. Ecology and Natural Resources Protection

Indicators, thousand UAH 2023 2022

Payroll and salary related charges 1 202 022 983 322

Depreciation 344 576 240 472

Material expenses 262 511 150 960

Services of the third parties (apart from repair) 101 496 4 655

Current and capital repair and maintenance expenses 34 786 -

Provision for doubtful debts 19 255 -

Water, heating, electricity and other utilities 13 069 174

Taxes and fees (except related to salary) 641 -

Other expenses 2 770 64 089

Total 1 981 126 1 443 672
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32.9. Other Economic Activity

Indicators, thousand UAH 2023 2022

Material expenses 1 088 495 1 471 471

Payroll and salary related charges 357 769 311 303

Services of the third parties (apart from repair) 141 864 70 168

Depreciation 61 180 60 985

Water, heating, electricity and other utilities 22 813 13 821

Current and capital repair and maintenance expenses 19 377 2 758

Taxes and fees (except related to salary) 7 233 -

Other expenses 140 034 95 502

Total 1 838 765 2 026 008

The category of material expenses of this segment mainly consists of the initial cost of pharmaceutical products sold through 
the network of municipal pharmacies.

32.10.  Communication, Telecommunications and Informational 
Technologies

 Indicators, thousand UAH 2023 2022

Depreciation 516 901 493 108

Payroll and salary related charges 364 200 321 093

Services of the third parties (apart from repair) 356 929 118 270

Taxes and fees (except related to salary) 113 950 -

Current and capital repair and maintenance expenses 57 636 53 312

Water, heating, electricity and other utilities 17 662 15 324

Expenses for other materials 13 296 15 051

Provision for doubtful debts (841) -

Other expenses 20 960 47 096

Total 1 460 693 1 063 254

32.11. Security and Defense

 Indicators, thousand UAH 2023 2022

Payroll and salary related charges 534 817 296 511

Depreciation 34 654 24 315

Material expenses 33 227 24 692

Services of the third parties (apart from repair) 12 214 9 213

Current and capital repair and maintenance expenses 1 171 10 802

Total 616 083 365 533
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32.12. Construction

 Indicators, thousand UAH 2023 2022

Services of the third parties (apart from repair) 136 319 6 718

Material expenses 114 173 628 448

Payroll and salary related charges 103 433 93 485

Depreciation 19 797 20 619

Taxes and fees (except related to salary) 6 161 -

Water, heating, electricity and other utilities 1 959 585

Current and capital repair and maintenance expenses 513 317 179

Other expenses 122 707 106 212

Total 505 062 1 173 246

33. Transfers to Other Budgets

 Indicators, thousand UAH 2023 2022

Subvention from the local budget to the state budget for the implementation of regional 
socio-economic development programs 4 724 160 829 791

Subvention from the local budget to the state budget for the transfer of funds in 
conditions of martial law or for the implementation of general mobilization measures 
in accordance with the law and with the aim of repelling the armed aggression of the 
russian federation against Ukraine and ensuring national security, eliminating the threat 
of danger to the state independence of Ukraine, its territorial integrity

1 380 000 -

Other dotation from the local budget 10 000 421 456

Total 6 114 160 1 251 247

34. Financial Income

Indicators, thousand UAH 2023 2022

Interest income on cash balances and deposits 1 313 936 592 009

Total 1 313 936 592 009

35. Financial Expenses

 Indicators, thousand UAH 2023 2022

Interest expenses 552 193 630 487

Losses from exchange rate differences on debt liabilities 68 498 1 068 936

Penalty for late repayment of a loan to the state budget 19 057 347 481

Expenses for discounting liabilities under actuary plans 137 520 105 768

Depreciation of discount on long-term debt 48 485 92 379

Total 825 753 2 245 051
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36. Financial Instruments and 
Financial Risk Management

Financial instruments of the City as of the reporting dates 
were presented as follows (all at amortized cost):

Indicators, thousand UAH December 
31, 2023

December 
31, 2022

Financial assets (current and non-current)

Cash and cash equivalent 22 221 817 25 841 630

Accounts receivable for exchange 
transactions 8 551 492 11 631 729

Other financial assets 996 705 261 875

Financial assets, total 31 770 014 37 735 234

Financial liabilities (current and non-current)

Credits and loans 7 242 049 7 683 993

Accounts payable for exchange 
transactions 25 179 450 23 896 490

Financial liabilities, total 32 421 499 31 580 483

The City’s policy does not provide for trading of financial 
instruments. The City did not participate in transactions us-
ing derivative financial instruments.

The City is characterized by credit risk, liquidity risk and 
market risk. The overall risk management program is focused 
on unpredictability and inefficiency of the financial market 
of Ukraine and is aimed at reducing its potential negative 
impact on the City’s financial condition.

Market risk. Market risk is the risk that the fair value of a 
financial instrument’s future cash flows will fluctuate due to 
changes in market prices. Market risk consists of three types 
of risks: interest rate risk, currency risk and other price risks. 
The City is mainly exposed to currency risk and liquidity risk. 

Foreign currency risk – is the risk that the cost of a financial 
instrument will fluctuate due to changes in exchange rates. 
The City’s risk related to exchange rate changes primarily is 
related to the City’s financial activity (when debt obligations 
are denominated in foreign currencies). Financial liabilities 
denominated in foreign currencies are represented by the 
credit received from the European Investment Bank and the 
Nordic Environment Finance Corporation (Note No. 17).

The table below presents the sensitivity of the City’s sur-
plus to a likely change in exchange rates, with all other vari-
ables held constant. The sensitivity analysis was prepared 
based on the assumption that the share of financial instru-
ments in foreign currency is a constant value on the report-
ing dates:

Indicators, thousand UAH

Increase/(decrease)  
of profit

December 31, 
2023

December 31, 
2022

USD strengthening by 30% (14 906) (22 102)

USD weakening by 10% 4 969 7 367 

EUR strengthening by 30% (272 006) (181 179) 

EUR weakening by 10%  90 669  60 393 

Interest rate risk - is a probability of losses or additional ex-
penses due to the influence of adverse changes in interest 
rates. The change in interest rates has an impact on the fi-
nancial and economic condition of the City due to the corre-
sponding variable cost of borrowing. Interest rates on most 
debt obligations are floating (Note 17).

The following table presents an analysis of sensitivity to 
the risk of changes in interest rates. The used level of chang-
es in interest rates, multiplied by the value of financial liabil-
ities, represents the expected level of impact on profit/(loss) 
and capital.

Indicators, 
thousand 
UAH

As of December 31, 
2023

As of December 31, 
2022

Interest 
rate +5%

Interest 
rate -5%

Interest 
rate +5%

Interest 
rate -5%

Net impact 
on profit/
(loss) and 
capital 

(362 102) 362 102 (384 200) 384 200

Liquidity risk

Liquidity risk is the risk that the City will not be able to ful-
fill its obligations as they fall due. Approach of the City to the 
management of liquidity risk involves ensuring the availability 
of sufficient liquidity to meet liabilities when their maturity is 
due by avoiding unacceptable losses.

The following tables show the liabilities of the city as at 
December 31, 2023 and 2022 by their remaining contractual 
maturity. The amounts disclosed in the table are the con-
tractual undiscounted cash flows. Such undiscounted cash 
flows differ from the amounts recognized in the consolidated 
statement of financial position because the amounts in the 
consolidated statement of financial position are based on 
discounted cash flows.
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The table below provides undiscounted financial liabilities as of December 31, 2023:

 Indicators, thousand UAH Up to 1 year From 1 to 5 
years

More than 5 
years Undefines term Total

Credits and loans 1 662 662 2 100 010 671 220 3 688 454 8 122 346

Payables for exchange transactions 25 005 430 174 020 -   -   25 179 450

Total 26 668 092  2 274 030 671 220 3 688 454    33 301 796 

The table below provides undiscounted financial liabilities as of December 31, 2022:

 Indicators, thousand UAH Up to 1 year From 1 to 5 
years

More than 5 
years Undefines term Total

Credits and loans 1 867 413 2 942 549 522 620 3 688 454 9 021 036

Payables for exchange transactions 23 620 774 275 716 522 620 - 24 419 110

Total 25 488 187 3 218 265 1 045 240 3 688 454 33 440 146 

Credit risk

Credit risk is the risk of financial loss of the City in case of non-performance by customers or parties of financial instruments 
of their obligations under the contract. This risk is mainly related to investments, receivables, cash and cash equivalents of 
the City. The maximum amount of credit risk is represented by the carrying amount of financial assets. The total maximum 
amount of credit risk is given below:

Indicators, thousand UAH December 31, 2023 December 31, 2022

Cash and cash equivalents 22 221 817 25 841 630 

Receivables for exchange transactions 8 529 548 11 352 366 

Other financial assets 996 705 261 875 

Long-term receivables 21 944 279 363 

Maximum exposure to credit risk 31 770 014 37 735 234 

37.  Fair Value of Financial 
Instruments

As of December 31, 2023 and December 31, 2022 the 
Management estimated that the fair value of cash and de-
posits with terms, trade and other receivables, other current 
financial assets, other non-current financial liabilities, trade 
and other payables was approximately equal to their fair val-
ue due to the short maturity of these instruments.

38. Segment Information

Operating segments are components of an organizations 
that engage in commercial activities from which the organi-
zation may receive revenue or incur costs, whose operating 
results are regularly reviewed by the person responsible for 
making operational decisions, and for which separate finan-
cial information is available. The main person responsible 

for making operational decisions is the person or group of 
people who allocate resources and evaluate the activities of 
the City.

For management purposes, within the City, separate seg-
ments are allocated according to the services provided by 
the controlled companies.

The City monitors the performance of its units separate-
ly for decision-making purposes on resource allocation and 
evaluation of their effectiveness. Segment performance is 
measured on the basis of non-financial quantitative indi-
cators and the operating surplus or deficit of the segment, 
which is measured in accordance with accounting policies. At 
the same time, the management of financing and tax reve-
nues of the City is carried out on a group basis and does not 
apply to individual operating segments.

Segments are managed by the Management of the Kyiv 
City State Administration.
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Information by segments for 2023 is represented below:

Indicators, thousand UAH Budget of the 
city of Kyiv

Housing and 
Utilities Healthcare

Transport  and 
Transport 

Infrastructure
Education Other Economic 

Activity Construction Other 
segments

Total before 
consolidation Elimination Reclassification 

of liabilities* Consolidated

Income

Revenues from external sources 78 328 822 26 660 027 13 110 312 3 444 958 211 981 1 630 370 427 212 990 121 124 803 803 - - 124 803 803

Budget transfers recognized as income - 1 763 991 3 646 666 11 250 237 864 858 76 279 70 956 4 523 383 22 196 370 (22 196 370) - -

Budget allocations (36 796 794) 1 616 367 946 337 38 381 21 505 706 173 670 - 12 516 333 - - - -

Operating Income, total 41 532 028 30 040 385 17 703 315 14 733 576 22 582 545 1 880 319 498 168 18 029 837 147 000 173 (22 196 370) - 124 803 803

Expenses

Labor expenses - (5 115 481) (10 516 726) (5 097 666) (16 380 963) (357 769) (103 433) (7 586 118) (45 158 156) - - (45 158 156)

Depreciation - (1 433 997) (1 610 844) (4 720 049) (1 209 153) (61 180) (19 797) (1 289 211) (10 344 231) - - (10 344 231)

Other expenses (6 114 160) (27 435 944) (7 186 291) (5 038 295) (5 899 721) (1 419 818) (381 833) (9 224 009) (62 700 071) - - (62 700 071)

Transfers to the municipal companies (35 028 873) - - - - - - - (35 028 873) 35 028 873 - -

Operating Expenses, total (41 143 033) (33 985 422) (19 313 861) (14 856 010) (23 489 837) (1 838 767) (505 063) (18 099 338) (153 231 331) 35 028 873 - (118 202 458)

Segment assets 12 005 675 49 287 425 31 375 758 232 026 410 28 696 019 2 005 726 14 712 570 25 294 600 395 404 183 (2 936 915) - 392 467 267

Segment operating liabilities (2 226 666) (36 647 191) (9 361 906) (45 930 630) (659 791) (226 616) (10 174 918) (8 509 690) (113 737 408) 2 936 915 72 433 052 (38 367 441)

Segment debt liabilities (5 731 156) (406 668) - (937 688) - - - (524 134) (7 599 646) - - (7 599 646)

* Reclassification of liabilities of the companies recognized in their individual financial statements for received budget transfers, which remained unused or 
will be recognized as income in future periods. In the consolidated financial statements such amounts are reclassified as part of the accumulated surplus, 
as they are the result of intragroup transactions and do not correspond to the definition of the City’s liabilities according to the IPSAS. 

Information by segments for 2022 is represented below:

Indicators, thousand UAH Budget of the 
city of Kyiv

Housing and 
Utilities Healthcare

Transport  and 
Transport 

Infrastructure
Education Other Economic 

Activity Construction Other segments Total before 
consolidation Elimination Reclassification 

of liabilities* Consolidated

Income

Revenues from external sources 66 399 343 28 412 508 13 077 149 1 771 776 696 490 1 893 485 1 177 200 723 381 114 151 332 - - 114 151 332

Budget transfers recognized as income - 3 241 350 2 363 710 9 237 109 5 856 74 180 7 434 3 326 173 18 255 812 (18 255 812) - -

Budget allocations (28 565 675) 156 206 380 251 - 20 184 820 37 994 - 7 806 404 - - - -

Operating Income, total 37 833 668 31 810 064 15 821 110 11 008 885 20 887 166 2 005 659 1 184 634 11 855 958 132 407 144 (18 255 812) - 114 151 332

Expenses

Labor expenses - (4 599 794) (10 355 625) (4 214 643) (16 037 609) (311 303) (93 485) (6 522 623) (42 135 082) - - (42 135 082)

Depreciation - (1 604 644) (1 351 678) (3 878 847) (1 144 982) (60 985) (20 619) (1 095 765) (9 157 520) - - (9 157 520)

Other expenses (1 251 247) (27 670 069) (5 371 620) (3 417 060) (4 634 089) (1 653 720) (1 059 142) (3 860 432) (48 917 379) - - (48 917 379)

Transfers to the municipal companies (22 976 067) - - - - - - - (22 976 067) 22 976 067 - -

Operating Expenses, total (24 227 314) (33 874 507) (17 078 923) (11 510 550) (21 816 680) (2 026 008) (1 173 246) (11 478 820) (123 186 048) 22 976 067 - (100 209 981)

Segment assets 15 982 511 48 413 285 29 720 080 100 117 735 28 918 637 2 050 473 12 707 526 22 468 426 260 378 673 (3 189 151) - 257 189 522

Segment operating liabilities (3 132 193) (33 362 041) (8 435 095) (44 883 005) (551 499) (300 367) (8 622 976) (7 677 697) (106 964 873) 3 189 151 67 589 933 (36 185 789)

Segment debt liabilities (6 027 850) (172 904) - (1 078 008) - - - (505 361) (7 784 123) - - (7 784 123)

* Reclassification of liabilities of the companies recognized in their individual financial statements for received budget transfers, which remained unused or 
will be recognized as income in future periods. In the consolidated financial statements such amounts are reclassified as part of the accumulated surplus, 
as they are the result of intragroup transactions and do not correspond to the definition of the City’s liabilities according to the IPSAS.
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Information by segments for 2023 is represented below:

Indicators, thousand UAH Budget of the 
city of Kyiv

Housing and 
Utilities Healthcare

Transport  and 
Transport 

Infrastructure
Education Other Economic 

Activity Construction Other 
segments

Total before 
consolidation Elimination Reclassification 

of liabilities* Consolidated

Income

Revenues from external sources 78 328 822 26 660 027 13 110 312 3 444 958 211 981 1 630 370 427 212 990 121 124 803 803 - - 124 803 803

Budget transfers recognized as income - 1 763 991 3 646 666 11 250 237 864 858 76 279 70 956 4 523 383 22 196 370 (22 196 370) - -

Budget allocations (36 796 794) 1 616 367 946 337 38 381 21 505 706 173 670 - 12 516 333 - - - -

Operating Income, total 41 532 028 30 040 385 17 703 315 14 733 576 22 582 545 1 880 319 498 168 18 029 837 147 000 173 (22 196 370) - 124 803 803

Expenses

Labor expenses - (5 115 481) (10 516 726) (5 097 666) (16 380 963) (357 769) (103 433) (7 586 118) (45 158 156) - - (45 158 156)

Depreciation - (1 433 997) (1 610 844) (4 720 049) (1 209 153) (61 180) (19 797) (1 289 211) (10 344 231) - - (10 344 231)

Other expenses (6 114 160) (27 435 944) (7 186 291) (5 038 295) (5 899 721) (1 419 818) (381 833) (9 224 009) (62 700 071) - - (62 700 071)

Transfers to the municipal companies (35 028 873) - - - - - - - (35 028 873) 35 028 873 - -

Operating Expenses, total (41 143 033) (33 985 422) (19 313 861) (14 856 010) (23 489 837) (1 838 767) (505 063) (18 099 338) (153 231 331) 35 028 873 - (118 202 458)

Segment assets 12 005 675 49 287 425 31 375 758 232 026 410 28 696 019 2 005 726 14 712 570 25 294 600 395 404 183 (2 936 915) - 392 467 267

Segment operating liabilities (2 226 666) (36 647 191) (9 361 906) (45 930 630) (659 791) (226 616) (10 174 918) (8 509 690) (113 737 408) 2 936 915 72 433 052 (38 367 441)

Segment debt liabilities (5 731 156) (406 668) - (937 688) - - - (524 134) (7 599 646) - - (7 599 646)

* Reclassification of liabilities of the companies recognized in their individual financial statements for received budget transfers, which remained unused or 
will be recognized as income in future periods. In the consolidated financial statements such amounts are reclassified as part of the accumulated surplus, 
as they are the result of intragroup transactions and do not correspond to the definition of the City’s liabilities according to the IPSAS. 

Information by segments for 2022 is represented below:

Indicators, thousand UAH Budget of the 
city of Kyiv

Housing and 
Utilities Healthcare

Transport  and 
Transport 

Infrastructure
Education Other Economic 

Activity Construction Other segments Total before 
consolidation Elimination Reclassification 

of liabilities* Consolidated

Income

Revenues from external sources 66 399 343 28 412 508 13 077 149 1 771 776 696 490 1 893 485 1 177 200 723 381 114 151 332 - - 114 151 332

Budget transfers recognized as income - 3 241 350 2 363 710 9 237 109 5 856 74 180 7 434 3 326 173 18 255 812 (18 255 812) - -

Budget allocations (28 565 675) 156 206 380 251 - 20 184 820 37 994 - 7 806 404 - - - -

Operating Income, total 37 833 668 31 810 064 15 821 110 11 008 885 20 887 166 2 005 659 1 184 634 11 855 958 132 407 144 (18 255 812) - 114 151 332

Expenses

Labor expenses - (4 599 794) (10 355 625) (4 214 643) (16 037 609) (311 303) (93 485) (6 522 623) (42 135 082) - - (42 135 082)

Depreciation - (1 604 644) (1 351 678) (3 878 847) (1 144 982) (60 985) (20 619) (1 095 765) (9 157 520) - - (9 157 520)

Other expenses (1 251 247) (27 670 069) (5 371 620) (3 417 060) (4 634 089) (1 653 720) (1 059 142) (3 860 432) (48 917 379) - - (48 917 379)

Transfers to the municipal companies (22 976 067) - - - - - - - (22 976 067) 22 976 067 - -

Operating Expenses, total (24 227 314) (33 874 507) (17 078 923) (11 510 550) (21 816 680) (2 026 008) (1 173 246) (11 478 820) (123 186 048) 22 976 067 - (100 209 981)

Segment assets 15 982 511 48 413 285 29 720 080 100 117 735 28 918 637 2 050 473 12 707 526 22 468 426 260 378 673 (3 189 151) - 257 189 522

Segment operating liabilities (3 132 193) (33 362 041) (8 435 095) (44 883 005) (551 499) (300 367) (8 622 976) (7 677 697) (106 964 873) 3 189 151 67 589 933 (36 185 789)

Segment debt liabilities (6 027 850) (172 904) - (1 078 008) - - - (505 361) (7 784 123) - - (7 784 123)

* Reclassification of liabilities of the companies recognized in their individual financial statements for received budget transfers, which remained unused or 
will be recognized as income in future periods. In the consolidated financial statements such amounts are reclassified as part of the accumulated surplus, 
as they are the result of intragroup transactions and do not correspond to the definition of the City’s liabilities according to the IPSAS.
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39. Events After the Reporting Date

As of the date of approval of the financial statements, the 
full-scale armed aggression of the russian federation against 
Ukraine continues. Along with this, thanks to the support of 
Ukraine’s strategic partners, the stability of the Armed Forces 
of Ukraine and other security and defense forces, the City is 
recovering for the second year in a row in most spheres of 
economic activity, which has a positive effect on the general 
social condition of the City. This is due to the City’s stronger 
economic position and availability of highly qualified person-
nel, as well as the fact that the City suffered relatively less 
damage from the war than other regions of the country.

In April 2024 the Kyiv City Council approved changes to 
the budget of the City of Kyiv for 2024 and the Program of 
Economic and Social Development of the City of Kyiv for 
2024-2026 (in part of 2024), which are related to the need 
to take into account the balance of unused subvention funds 
from of the State Budget of Ukraine and remaining budget 
funds at the beginning of 2024 , in particular, those directed 
to capital expenditures and support of security and defense 
forces.

Thus, the operational activities of the City continue, the 
agreed programs for the development, improvement of en-
gineering, transport and social infrastructure, beautification 
and support of the life of the City are carried out, in particu-
lar, the construction, reconstruction and major repairs of ob-
jects of transport, engineering and residential infrastructure, 
education, health care and social purposes, etc.

As of the date of approval of the financial statements, the 
assessment of the damage caused by the war to the City 
continues. Given the significant military risks, the City does 
not disclose sensitive information regarding military losses. 
Also, work continues on the restoration and capital repair 

of housing and real estate objects of communal ownership 
of the City, which were damaged as a result of missile at-
tacks and shelling by the russian federation. Herewith, as of 
the date of approval of the financial statements, there are no 
objects critically important for ensuring the life of the City, 
which have significant damage. 

Along with this, due to the continuation of military actions 
in the territory of Ukraine, the City is under constant shelling 
and the risk of a repeated attack, which may lead to unfore-
seen consequences both for the City’s economy and for the 
activities of the City authorities in providing the population 
with vital services. In particular, the City’s social infrastruc-
ture (housing fund, health care, social protection, education 
institutions) is under a significant load due to the increase 
in the number of persons with disabilities and internally dis-
placed persons who need support and assistance; the public 
transport companies of the city and the thermal power in-
dustry continue to suffer losses due to the non-compliance 
of tariffs with an economically justified level and a moratori-
um on their increase, in addition, public transport companies 
record losses due to forced downtime during air alerts.

During the preparation of these financial statements, no 
events were identified that could affect the indicators of the 
financial statements and could require changes to the pro-
vided information, that is, which would qualify as corrective 
events in accordance with the requirements of the IFRS. The 
City will continue to investigate the events and will reflect 
the changes in the financial statements and disclose them in 
the Notes if appropriate.

There are no other events after the balance sheet date that 
must be reported in accordance with the requirements of the 
Conceptual Framework.
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